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Independent Auditors Report

To the Members of Escorts Heart Institute and Research Centre Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Escorts Heart Institute and Research Centre Limited {the "Company”)
which comprise the balance sheet as at 31 March 2023, and the statement of profit and loss {including other
comprehensive income}, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and ather expianatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 {“Act”} in the manner so reguired
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at 31 March 2023, and its profit and other comprehensive loss, changes in equity and
its cash flows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical reguirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the financial statements.

i, We draw attention to Note 46 and 47 of the financial statements which deal with various matters

including the ongoing investigation by Serious Fraud Investigation Office {“SFIO”) on Fortis Healtheare
kimited (“Fortis” or “FHL” or “holding Company”) and its subsidiaries (“Fortis Group”) regarding alleged
improper transactions and non-compliances with laws and regulations including Companies Act, 2013
{including matters relating to remuneration paid to managerial personnel}. These transactions and non-
compliances relate to or originated prior to take over of control by reconstituted board of directors of
Fortls In the year ended 31 March 2018, As mentioned in the note, the Fortis Group has been submitting
information required by SFIO and is also cooperating in the regulatory investigations/ proceedings.

As explained in the said note, the Fortis Group had recorded significant adjustments/ provisions in its

boaks of account during the year ended 31 March 2018, Fortis has launched legal proceedings and has

also filed a complaint with the Economic Offences Wing {‘EOW’) against erstwhile promoters and their

related entities based on the findings of the investigation conducted by the Fortis Group. Further, based
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Independent Auditor’'s Report {Continued)

Escorts Heart Institute and Research Centre Limited

on management’s detaifed analysis and consultation with external legal counsel, a further provision has
been made by Fortis and recognised in the year ended 31 March 2021 for any contingency that may arise
from the aforesaid issues on Fortis Group. Fortis has undertaken that any penalty/fine, required to be
paid by the Company, if any, in respect of this matter shall be reimbursed by Fortis. As per the
management, any further additional impact, to the extent it can be reliably estimated as at present, is not
expected to be material.

ii. We draw attention to note 36 {a), {b) and {c} of the financial statemenits, relating to the outcome of civil
suit/ arbitrations with regard to termination of certain land leases allotted by Delhi Development
Authority (DDA) and the matter related to non-compliance with the order of the Hon'ble High Court of
Delhi in relation to provision of free treatment/ beds to poor by the Company. Based on the advice given
by external legal counsel, no provision fadjustment has been considered necessary by the management
with respect to the above matter in these financial statements.

OQur oplinion is not modified in respect of above matters,

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not include the
financial statements and auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
daing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a materfal misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

The Company's Management and Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the state of affairs,
profit/ loss and other comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards {ind AS) specified
under Section 133 of the Act. This responsibitity also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that give atrue
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are respansible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseelng the Company's financial reporting process.
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Independent Auditor’s Report (Continued)

Escorts Heart institute and Research Centre Limited

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
materiai misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economie decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. V ‘e also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143{3}{i) of the Act, we are also responsihle for expressing
our opinion on whether the company has adequate internal financial contrels with reference to financial
statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasona bleness of accounting estimates and
related disclosures made by the Management and Board of Directors.

o Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting in preparation of financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt an the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, If such
disclosures are inadequate, to modify our apinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the fina ncial statements, Including the disclosures,
and whether the t.nancial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficlencies in internal control that we
identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

1. As reguired by the Companies {Auditor's Report) Order, 2020 (“the Order") issued by the Central Government
of India in terms of Section 143(11) of the Act, we give In the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable. '

2 A. As required by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and expianations which to the best of our knowledge
and belief were necessary for the purposes of our audit.
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Escorts Heart Institute and Research Centre Limited

In our opinion, proper hooks of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in agreement
with the books of account,

In cur opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of
the Act,

The matters described in the “Emphasis of Matters” paragraph above, in our opinion, may have an
adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure
B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanation: given to us:

N

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial position
in its financial statements - Refer Note 34, 35, 36, 46 and 47 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and Protection
fund by the Company.

d {i} The management has represented that, to the best of it's knowledge and belief, as disclosed in the Note

{ii)

49(iii} to the financial statements, no funds have been advanced or loaned or invested {either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person(s) ar entitylies), including foreign entities {“Intermediaries”), with the understanding,
whether recorded in writing ar otherwise, that the Intermediary shall directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on hehalf of the Ultimate
Beneficiaries.

The management has represented that, to the best of it's knowledge and beiief, as disclosed in the Note
49(iv) to the financial statements, no funds have been received by the Company from any person(s} or
entity{ies), including foreign entities {“Funding Parties”}, with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Parties (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Uitimate Beneficiaries,

{ifi) Based on the wudit procedures performed that have been considered reasonable and appropriate.in the

circumstances, nothing has come to our natice that has caused us to befieve that the representations
under sub-clause {i) and (i} of Rule 11{e}), as provided under (i} and (i} above, contain any material
misstatement.

The Company has nelther declared nor paid any dividend during the year.

As proviso to rule 3{1) of the Companies (Accounts) Rules, 2014 is applicable for the Company only with
effect from 1 April 2023, reporting under Rule 11(g} of the Companies (Audit and Auditors) Rules, 2014 is
not applicable.
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€. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

tn our opinion and according to the information and explanations given to us, the remuneration paid by the
Company to its directors during the current year is in accordance with the provisions of Section 197 of the Act.
The remuneration paid to any director is not in excess of the limit 1aid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16} of the Act which are
required to be commented upon by us.

ForBSR & Co, LLP
Chartered Accountants

Firm's Registration No.:101248W/W-100022

Rajesh Arora

Partner
Place: Gurugram Membership No.: 076124
Date: 23 May 2023 ICAI UDIN:23076124BGZBIA3357

pEET.
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Annexure A to the Independent Auditor's Report on the Financial Statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Reguiatory Requiremenis’ section
of our report of even date)

(i} (a) (A}

(B)
(i} (b}

{c)

The Company has maintained proper records showing full particulars, including guantitative details and
situation of Property, Plant and Equipment.

The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its Property,
Plant and Equipment by which all property, plant and equipment are verified at least once in three
years, In accordance with this programme, all property, plant and equipment were verified during the
year. In our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were naticed on such verification,

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties (other than immavable properties
where the Company is the lessee and the |eases agreements are duly executed in favour of the lessee]
disclosed in the financial statements are held in the name of the Company, except for the following
which are not held in the name of the Company:

Description Gross Held in the Whether Period held- | Reason for not being held

of property i carrying name of promoter, indicate in the name of the
value director or range, Company. Also indicate if
(Rs. in their where in dispute
lacs) relative or appropriate
employee
Land inj 2111 Not No Since 1995 Title deed is not in
Rohini, available possession of the
Delhi Company
Hospital 377.11 Escorts No Since 1990 The lease deed is In the
Land * Heart name of “Escorts Heart
institute Institute and Research
and Centre, Delhi", which
Research _ amalgamated into Escorts
Centre, Heart Institute and
Dethi Research Centre,
Chandigarh under

Societies Registration Act.

Escorts Heart Institute and
Research Centre,
Chandigarh was thereafter
incorporated as company
"Escorts Heart Institute
and Research Centre
Limited" under the
Companies Act, 1956,

* In respect of the above land, Délhi Development Authority (DDA) has terminated the lease deed and allotment
letters as explaingd in note 36(a) and 36 (b} to the financial statements. The Company has appealed against the
termination and matter is pending before the Hon'ble Supreme Court.
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Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023
(Continued)

{d} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Property, Plant and Equipment {inciuding
Right of Use assets) or intangible assets or both during the year.

(e} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding
any henami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(i) {a) The inventory has been physicatly verified by the management during the year. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by management
were apprapriate. No discrepancies were noticed on verification between the physical stocks and the

book records that were more than 10% in the aggregate of each class of inventory.

{b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital limits In excess of five crore
rupees, in aggregate, from banks or financial institutions on the hasis of security of current assets. inour
opinion, the quarterly returns ar statements filed by the Company with such banks or financial
Institutions are in agreement with the books of account of the Company except as follows:

{iii}

Quarter Name of Particulars | Amountas | Amountas | Amountof | Whether
hank per books reported in difference return/st
of account the atement
(Rs. in lacs) quarterly subseque
return/ ntly
statement rectified
{Rs. in lacs)
Pecember DBS Bank Net 133.81 100,97 32.84 Yes
2022 increase/
(decrease)
in cash and
cash
equivalent
March 2023 | DBS Bank Net (32.31) {21.47) {10.84) Yes
increase/
{decrease}
in cash and
cash
equivalent

According to the information and expianations given to us and on the basis of our examination of the
records of the Company, the Company has made Investments and granted unsecured loans to
companies, in respect of which the requisite information is as below. The Company has not made
Investments or granted any loans, secured or unsecured, to firms, limited liability partnership or any
other parties, Further, the Company has not provided any guarantee or security or granted any advances
in the nature of loans, secured or unsecured to companies, firms, limited liability partnership or any
other parties during the year.
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Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts

Heart Institute and Research Centre Limited for the year ended 31 March 2023
{Continued)

(a)

(b)

{c)

(d)

Based on the audit procedures carried on by us and as per the information and explanations glven to us
the Company has provided loans to any other entity as below:

Particuiars Loans
(Rs. in lacs)
Apgregate amount during the year [also refer clause {iii}{e)] 850.15
—  Subsidiary*
Balance outstanding as at balance sheet date 850.15
—  Subsidiary*

*As per the Companies Act, 2013

According to the information and explanations given to us and hased on the audit procedures conducted
by us, in our opinion the terms and conditions of the grant of loans during the year are, prima facie, not
prejudicial to the interest of the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans given, in our apinion the repayment of principal and
payment of interest has been stipulated. However there were no repayments or recaipts during the year
as the amounts which were failing due during the year have been renewed/ extended, Also refer to
clause (e) below. Further, In case of advances in the nature of loan as listed below, the schedule of
repayment of principal and payment of interest has not been stipulated and accordingly we are unable
to comment on whether the repayments or receipts are regular. These amaunts have been fully
provided for in books in earlier years.

S. No. Name of the entity Amount Nature Remarks
{Rs. in lacs}
1 Reliant Healthcare 966.92 Advances in the | There is  no
' Consultancy Private nature of leans stipulation of
Limited schedule of
repayment of
principal or
payment of
L interest

According to the information and explanations given to us and on the basis of our examinaticn of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans given
as the period of repayment of principal and interest have been extended by the Company during the
current year. Further, in case of advances in the nature of loans as detailed in clause (c) above, the
schedule for repayment of principal and payment of interest have not been stipulated and accordingly
we are unable to comment on the amount overdue for more than ninety days.
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Annexure A to the Independent Auditor’'s Report on the Financial Statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023
{Continued)

(e)

{f)

(iv)

v

(vi)

(vil} (a)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in aur opinion following instances of loans falling due during the year were
extended by fresh loans:

Name of the parties Aggregate amount dues Percentage of the aggregate
renewed or extended or to the total loans or advances
settled by fresh loans in the nature of loans
(Rs. in lacs) granted/ renewed during the
year
Fortis Healthstaff Limited 850.15 100%

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has net provided any guarantee or security as specified under
Section 185 and 186 of the Companies Act, 2013 {“the Act”). In respect of the loans given and
investments made by the Company, in our opinion the provisions of Section 185 and 186 of the Act have
been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, ciause 3{v} of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the rufes
prescribed by the Central Government for maintenance of cost records under Section 148(1) of the Act
in respect of its goods and services provided by it and are of the opinion that prima facie, the prescried
accounts and records have been made and maintained. However, we have not carried out a detaiied
examination of the records with a view to determine whether these are accurate or complete,

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value added
tax during the year since effective 1 July 2017, these statutory dues has been subsumed Into GST.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion amounts deducted / accrued in the books of account in respect
of undisputed statutory dues including Goods and Service Tax, Provident Fund, Employees State
Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues have generally been regularly
deposited with the appropriate authorities, though there have been slight delays in a few cases of
Provident fund.

According to the information and explanations given to us and on the hasis of our examination of the
records of the Company, no undisputed amounts payable in respect of Goods and Service Tax, Provident
Fund, Employees State lhsurance, Income-Tax, Duty of Customs or Cess or other statutory dues were in
arrears as at 31 March 2023 for a period of mare than six months from the date they hecame payable.
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Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023
(Continued)

(b)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, statutery dues relating to Gaods and Service Tax, Provident Fund, Employees
State Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues which have not been

deposited on account of any dispute are as follows;

thereon

Name of the | Nature of the Amount (Rs. Amount Paid Period to Forum
statute dues in lacs) under Protest which the where
(Rs. in lacs}) amount dispute is
relates pending
The Custons | Customs Duty 347.63 - Fy 2002-03 Supreme
Act, 1962 Court of
india
The Customs | Customs Duty 331.00 150.00 FY 1990-91 | Central
Act, 1962 to 1993-94 Excise and
Service Tax
Appellate
Tribunal
Income  Tax | Income  tax 234.96 234.96 AY 2011-12 Commission
Act, 1961 and interest er of income
thereon Tax
{Appeals),
Dethi
Income  Tax | Income  tax 1,859.48 - AY 2012-13 | Commission
Act, 1961 (TDS) and to AY 2015- | er of income
interest 16 Tax
thereon (Appeals),
Delhi
income Tax | {ncome  tax 79.00 - AY 2011-12 Income  Tax
Act, 1961 (TDS) and Appeilate
interest Tribunal,
thereon Dethi
Income  Tax | Income  tax 1,229.00 - AY 2016-17 | Income Tax
Act, 1961 (TDS) and to AY 2017- | Appellate
interest 18 Tribunal,
thereon Delni
Income Tax | Income  tax 109.00 109.00 AY 2005-10 income Tax
Act,1961 and interest Appellate
thereon Tribunal,
Deihi
Income Tax i Income  tax 22,969.00 AY 2001-02 High Court
Act, 1961 and interest of Delhi
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Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023

{Continued)

(viii)

(ix) (a)

(b}

(d)

(e}

{f)

Name of the | Nature of the Amount (Rs, Amount Paid Period to Forum
statute dues in lacs}) under Protest which the where
{Rs. in lacs) amount dispute is
relates pending
income  Tax | Income  tax 1,497.23 - AY 2003-04 | Supreme
Act, 1961 and interest to AY 2007- i Court of
thereon 08 India
Income  Tax | Income  tax 333.00 333.00 AY 2013-14 Commission
Act,1961 and interest er of income
thereon Tax
{Appeals),
Delhi
lncome Tax | Income  tax 412.06 412.06 AY 2017-18 Commission
Act, 1961 and interest er of income
thereon Tax
{Appeals),
Dethi
income  Tax | Income  tax 1,230.60 1,087.19 AY 2020-21 Commission
Act, 1961 and interest er of Income
thereon Tax
{Appeals),
Delhi

According to the information and exalanations given to us and on the basis of our examination of the
recards of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the hooks of account, in the tax assessments under the Income Tax Act, 1961
as income during the year.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not defauited in repayment of loans and borrowing or in the
payment of interest thereon to any lender,

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

in our opinion and according to the information and explanations given to us by the management, term
loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overali examination of the financial
statements of the Company, we report that no funds raised on short-term basis have been used for
long-term purpases by the Company.

According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates or joint ventures as defined
under the Act.

According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies (as defined under the Act).

Page 11 of 15



BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart Institute and Research Cenire Limited for the vear ended 31 March 2023
{Continued)

{x} (a)

(b}

{xi} {a)

{b)

{c}

{xi)

{xil)

{xiv} (a)

{b)

(xv)

(xvi} {a)

{b)

{c)

{d)

{ovii)

The Company has not raised any moneys by way of Initlal public offer or further public offer {including
debt instruments}. Accordingly, clause 3{x){a} of the Order is not applicable,

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x}{b) of the Order
is not applicable.

As explained in the Note 47 to the financial statements, SEBI has passed an order during the year against
various entites including the Company whereby it has imposed a penalty of Rs. 100 lacs on the Company
on the allegation that it has aided and abetted the routing of funds from the Holding Company, Fortis
Healthcare Limited ultimately to erstwhile promoter entity for the benefit of erstwhile promoter
entities.

Based on examination of the books and records of the Company and according to the information and
expianations given to us, no other fraud by the Company or on the Company has been noticed or
reported during the course of the audit, Also refer to paragraph i of ‘Emphasis of Matters’ section of our
audit report.

According to the information and explanations given to us, no report under sub-section {12) of Section
143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of our audit procedures,

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii} of the Order is not applicable,

In our opinion and according to the Information and explanations given to us, the transactions with
related parties are in compliance with Section 177 and 188 of the Act, where applicable, and the details
of the related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards,

Based on information and explanations provided to us and our audit procedures, in our epinion, the
Company has an Internal audit system commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued tiil date for the period under audit.

In our opinion and according to the infarmation and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-|A of the Reserve Bank of India Act, 1934.
Accordingly, clause 3{xvi){a} of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, clause 3{xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company {CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi}(c} of the Order is not applicable,

According to the informatien and explanations provided to us, there is no core investment company
within the Group (as per the pravisions of the Core tnvestment Companies {Reserve Bank) Directions,
2016). Accordingly, clause 3{xvi}{d} of the Order is not applicable. We have not, however, separately
evaluated whether the information provided by the management is accurate and complete.

The Company has not incurred cash losses in the current and in the immediately preceding financial
year.
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BSR&Co. LLP

Annexure A to the Independent Auditor's Report on the Financial Statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023
{Continued)

{aviii}

{xix)

{xx)

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3{xvlii} of
the Qrder is not applicable. ’

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities fatling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section {5} of Section 135 of the Act pursuant to any project. Accordingly, clauses
3(xx)(a) and 3(xx}(b)} of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants

Firm's Registration No.:101248W/W-100022

Rajesh Arora

Partner

Place: Gurugram Membership No.: 076124
Date: 23 May 2023 ICAI UDIN:23076124BGZBIA3357
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements of Escorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2{A}{g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Escorts Heart Institute
and Research Centre Limited {"the Company”} as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

in our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2023, based on
the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the "Guidance Note"}.

The Company's Management and the Board of Directors are responsible for establishing and maintaining internat
financial controls based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note, These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act,

Our responsibility is to express an opinion on the Company's Internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143{10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls
with reference to financial sitatements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements of Fscorts
Heart Institute and Research Centre Limited for the year ended 31 March 2023
{Continued)

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the rellabllity of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
contrals with reference to financial statements include those policies and procedures that {1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and {3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of coliusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants

Firm's Registration No.:101248W/W-100022

Rajesh Arora

Partner

Place: Gurugram ' Membership No.: 076124
Date: 23 May 2023 ICAI UDIN:23076124BGZBIA3357
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1 ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
BALANCE SHEET AS AT MARCH 31,2023

Particalins Nutes Asat As
March 31, 2023 March 3, 2022
{Rupees in Laes) {Rupees in Lacs)
ASSETS '
A, Non-current assets
(@) Property, plant and equipment 4 7,151.46 7.568.15
{by. Capital wosk-in-propress 4a) 21040 13.40
(¢) Right ol use assets ) 4(h} 319822 19822
() Intangible assels 5 260.66 32143
() Intangiile asseis under development S{a) - -
() Tinaneial assets :
(1) Investments 6 66,264 60 65,043 05
(i) Loans 7 - -
{31}y Other financial assets g 555.30 567.39
(z) Deferred tax assets (net) 9 4,204.09 4,294.00
{hy Non-corrent lax assels (s} 10 22423 3,173.45
(iY  Other non-current assets 1 724.96 66646
Toetal non-current assets (A) 82,283.91 | 82,645.24
B, Current asscls
(&) Invenlories 12 : 23363 276 .40
(b) Financial assets
{1y Trade reecivables i3 3,702.66 3,893
(if) Cash and cash equivalents 14 (4) 2500 57.59
(i} Dank balanees other thin {ii) above () 9687 129.20
(iv) Loans 7 - -
{v1 Oiher finaneiat assels 8 76.86 5808
(o) Other current assels il 32749 428,14
(d) Assets held for sale 15 - 49.87
Total current assets (13) . 4,522.51 4, 448.47
Totul assets (4+13) T 86,806.42 $7.093.71

EQUITY AND LIABILITIES
A Fgaity

(ay Fquity share capital H 216.11 041
1) Instrumerts entively equity in nature . 16 1018 RN E
() Onher vquivy 6141368 SR
Total equity (A) . 61,669.97 58,565.27

Linhitities
B. Nun-current labilities
©(a) Financial Liabélities

(i) Bormrowings ) 17 G.050.02 1,127.15
(if) Other linanvial Labilities i3 - 177,33
(b} Provisions . 4] 1,040 49 FoES5T
Futal non-carvend liabilities (B) . 10,6901 2,180,405

Current linhilities
{ay Financial liabilities

{1y Borrowings . 17 364171 15,096.28
{iiy Trade payables: Pt
- Totat outstanding dues of micro enterprises and small enterprises 988.10 66404
- Total ouistanding dues of creditors other than micya enterprises and smail 6614468 6,772.79
enlerprises
iy Other Beancial Habililies 8 £.031.41 847.37
(I} Provisions 19 1,180.52 1.101.506
(¢} Other current Yiabilities 2l 1 00895 {13814
(d) Liabilities direelly associaled with assels classified as held for sale 22 - 128,21
Total curreent Hiahilities (C) . 14,445.34 25,748.39
Tead Liabilities (B+C) 25,136,458 18,528.44
TFotal equit‘\: and Hahilities (A+B+() 86,806.42 §7,093,71
The accompanying notes are an integral pard of these financiak siatements. 1-49

As per our report of even date attached

ForBS R & Co. LLI For and on hehalf of the Board of Dirvectars
Firm Registration No 101 248W/W- 100022 : Escorts Teeart Institnte Aml Research Centre Limited
 frertervd Aceomitains iy

NS

Rajesh Arora Dr, Apars ]asl\:':ll Bidiesh Chander Maul
- Partier l)il‘ECt/L)_r» ! . Whole Time Dircelor

Membership No: 676124 DIN: 08440038 DIN: 08596135

Phace : Gurugram Place : Gurugram Place : Gurugram

Date ; May 23,2023 Daie : May 23, 2023 Dale : May 23,2023



ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDEDR MARCH 31, 2023

Year ended

Year ended

Notes Muarch 3%, 2023 Mareh 33, 2022
(Rupecs in Lacs) {Rupees in Laes)
1 Revenue from operations 23 40.,749.36 33.937.34
1 Other income 24 427.91 695.64
[ Total income (1+11) 41,177.27 34,632.98
IV Expenses
i) Purchases of medical consumable and drugs 11,121.34 9211.25
ii) Changes in inveniories of medical consumable and drogs 25 4297 {113.67)
iiiy Employee benefits expense 26 7.785.64 127817
) Finance costs 27 1,406.23 1,588.75
v) Depreciation and amortization expense 28 1,255.19 1,228.54
vi) Other expenscs 29 16,908.13 14,577.20
Total expenses (1V) 38,519.50 33,770.24
vV Profit before exceptional ifem and tax (H1-1V) 2,657.77 862.74
Y1 Exceplional gain/{less) 30 &40 613.55 (120.00
Vi1 Profit before tax {(V+V) 3,271,32 742,74
VI Tax expense
1) Current {ax 9 - -
i) Deferred tax-charge, net 9 - 54,84
Total tax expenses - 94.84
IX Profit after tax (VII-VII) 3,271.32 647.90
Other comprehensive income
ftems that will not be reclassified 1o profit or loss
- Remeasurements of the defined benefit plans 37 (166.62} 80.06
- Income tax relating to items that will not be reciassified to profit or loss 9 - -
X Other compyehensive (fossyfincome for the year (net of 1ax) {166.02) 80.06
X1 Total comprehensive income for the year (IN+X) 3,104.70 727.96
Eavuings per equify share :
i) Basic {in Rupees) 39 127.64 2528
i) Diluted (in Rupees) 39 127.64 2528
The sccompanying notes ave an integral part of these finnaicial statements. 1-49

As per our report of even date attached

For BSR & Co. LLP
IFirm Registration No 101248W/W-100022
Cheprtered Accountants

&
’ }ff" -
f;j&--&u P
\"\MM-/“”J ,./

Rajesh Arora
Puartnier
Membership No: (76124

Place ; Gurugram
Date : May 23, 2023

For and on behalf of the Board of Directors
Escorts Heart Instifute And Research Centre Limited

Dr. Aparaa Jaswal
Director:

DIN; 08440038

Place : Gurugram
Date : May 23, 2023

Bidesh Chander Paul
Whole Time Director
DIN: 08596135

Place : Gurugram
Date : May 23, 2023
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ESCORTS HIEART INSTITUTE AND RESEARCIE CENTRE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

Year eaded
Mareh 31, 2023
{Rupves in Lacs)

Year ended
March 31, 2022
(Rupeces in Laes)

Cash fows from operating activities
Profit before tax for the year
Lxceptional items;

Reversat of allowance for investment in subsidiary (Refer note 40
Allowance for investinent in subsidiary (Refer note 407

Other non-cash ifems:

Anzortisation ol corporale guarantees income
Finance cosls

Interest income

Provision/iabilitics no longer required writlen back

(Profil)/loss on disposal of prapetty, plant and equipment

Allowances for credil losses
Allowances Tor doubtful advances
Depreciation and amertisation of expense

Working capital adjustments
Decrease/{inereasey in inveatories
increase in trade and other 1cceivables
Increase in financial assets

Deerease in other assets

Increase in trade payables

Decrease in fmancial Habililies
[ncrease/(decrease) in provisions
(Decrease)increase in cther liabilities
Cash flow from eperating aclivities
Income Luxes refund/paid)

Net cash-generated fram operating activities (A)

Cash Nows from investing actividics

Sale proceeds of propenty. plant and equipment
Purchase of investment in prefereace shares
Purchase of property, plant and equipment
Purchase of intangibie assels

Proceeds from maturity of bank deposits (net)
Interest received

Net cash used in investing activities (B)

Cash flows from financing activities {refer note 17(a)}

Proceeds Nom non-current borrowings
Principle repayment ol non-cairent borrowings
Mot principle repayment ef current borrowings
Finanee cost paid

Net cash used in financing activities (€}

Net increasci{decrease) in cash and cash equivalents during the year (A+B+C)

Add: Cash and eash equivalents as at the beginning of the yem

Cash and eash equivalents as at the end of the year {refer note 14a}

The accompanying notes are an integral part of these fimancial statements.

3,271.32

(621.55)
8.00

(228.33)
114161
(43.32)
{44%.53)
{9857
149.12
7270
125519

4,:407.70

4297
{4162.85)
(81.59)
2804
61445
(2018
77.25
(129.20)

4,475.59
749.23

5,22:.82

307
{8.00)
(754.16)
AT

3239

95.52

(615.19)

37700
(575.04)
(2,684.99)
(568.83)

(3,451.806)

1,157.77

(4,621.97

(3.464.20)

1-49

742.74

120.00

(675.47)
1,337.37

{20.17)

(227.54)
0.71
489.90
2113
1,228,54

3,017.21

(113.67
{589.22)
{45.75)
16.57
306.53
(14.75)
(254.53)
30891

2,631.26
(510.01)

2,120.65

1.95
(12.00)
(730.86)
(14.9%)

3

19.44

{732.69)

516,72
(372.17)

(2,786.71)
(994,39}

(3,636.55)

(2,248,59)

{2,373.38)

(3,621,979

Noles

(a) The cash flow statement has been prepared in accordance with "ladirect Method” as set out on [ndian

Accounting Standard -7 on "Statement of Cash flows".

(b} The Company has paid Rs.Nil for the year ended March 31, 2023 and March 31, 2022 towards Corpurate Social Responsibility (C5R} expenditure (refer note no 44).

As per our report of even date aliached
for BSR & Ce, LLP

Firm Registration No 3 248W/W- 100022
Chartered Accouitants

L

N

Rajesh Arora
Parinet
Membership No: 076124

Place - Gurugiam
Date : May 23,2023

Far and on behalf of the Board of Directors
Escords Heart Institute And Research Centre Limited

Place ; Gurugram
Date : May 23, 2023

Bidesh Chander Paul
Whole Time Direclor
DIN: 07854643

Place ; Gurugram
Date ; May 23,2023



ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31,2023

Note 1. Corporate Information

Escorts Heart Instilute and Research Centre Limited ("EHIRCL’ or the ‘Company’) was incorporated in the year 2000,
EHIRCL is & limited company and is providing the highest standards of healthcare in particular cardiac care to patients.
The Company has also sel up vasious Hearl Command Centers/ Satellite Centers, The Company is a wholly owned
subsidiary of Fortis Healthcare Limited (*FHL*). FHL is a listed entity on both BSE Limited and National Stock Exchange
of [ndia Limited.

The regisiered office of the Company is localed at SCO 11, Sector-11-D, Chandigarh -160011, and the principal place of
business of the Company is located at Escorts Heart Instiiute and Research Centre Limited, Okhla Road, New Delhi —
£10025.

Note 2, Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financia} statements. The
accounting pelicies adopted are consistent with those of the previous financial year.

(a)  Basis of preparation

(1) Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 as amended notified under Section 133 of Companies Act, 2013,
(“the Act™) and other relevant provisions of the Act. All the amounts included is the financial statements are reported in
lacs of Indian Rupees and are rounded to the nearest two decimatls, excepl per share data.

The financial statements have beer authorized for issue by the Company’s Board of Directors on 23 May,2023.

(ily  Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Company’s functional currency.

(i) Historical cost convention

The financiai statements have been prepared under histerical cost convention on accrual basis, unless otherwise stated. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date,

(iv)  Consolidated financial statements

The Company has opted for exemption from preparation of consolidated financial statements under Rule 6 of
the Companies (Accounts) Rules, 2014, as amended, and accordingly prepared only standalone financial statements.

(b  Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when:

o Itis expected to be realized or intended to be sold or consumed in normal operating cycle.

e ltis held primarily for the purpose of trading.

¢ 1tis expecled to be realized within twelve months aller the reporting period; or

e Ttis cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Company classifies all other assels as non-current,




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023 '

A liability is current when:
e Itisexpected to be seltled in notmal operaling cycle.
e it is held primarily for the purpose of trading.
o It is due to be setiled within twelve months after the reporting period; or
e There is no unconditional right to defer the settlement of the Hability for at least twelve months after the reporting
period. Terms of a fiability that could, at the option of the counterparty, resull in its seillement by the issue of
equity instruments do not affect its classitication

The Company classifies all other liabilities as non-current,

Deferred tax assels and liabilities are classified as non-current assets and liabilities respectively,

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has identified twelve months as its operating cycle for the purgose of current-non-current
classification of assets and liabilities.

{c) Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income, and expenses, Actual resuits may
differ from these estimates.

Estimates and undetlying assumptions are reviewed on an ongoing basis. Revisions Lo accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

Judgments

Information about jucgements made in applying accounting policies that have the most signilicant effects on the amounts
recognized in the financial statements is included in the Tollowing notes: '

- leasing arrangement {classification) — Note 32
. Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an outflow of
resources — Note 34, 35, 36, 46 and 47

Assumptions and estimation uncertainties

Information aboul assumptions and estimation: uncertainties that have a significant risk of resulling in a material
adjustment is included in the following notes:

. Leasing arrangement (accounting) — Note 32

. Financial instruments - Note 38

. Fair value measurement — Note 38(iii)

. Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note 2{t){iii))
. Recognition and estimation of tax expense including deferred tax— Note 9

. Estimation of assets and obiigations relating to employee benefits (including actuarial assumptions) - Note 37

. Estimated impairment of financial assets and non-financial assets — Note 6, 7, 8 and 11

(dy  Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and non-financial
assets and liabilities. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation lechnigques as follows: :

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. .

Level 2: inputs other than quoeled prices included in Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices),

Levet 3: inputs for the asset or liability that are not based on observable market data {unobservable inpuls).




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31,2023

The Company has an established control framework with respect to the measurement of fair values. This includes & linance
team that has overall responsibility for overseeing al! significant fair value measurements, including Level 3 fair values.

When measuring the fair value of an asset or a liabiity, the Company uses observable market data s lar as possible. If the
inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorized in its entirety in the same level of the fair vatue hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of the [air value hicrarchy at the
end of the reporting period during which the change has occurred.

{e) Borrewing Costs

Borrowing costs directly attributable (o the acquisition, construction, or production of qualifying assets, which are assets that
necessarily lake a substantiai period to get ready for their inlended use or sale, are added to the cost of those assets, until such
time as the assels are substantialiy ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalization.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for
their intended uses are complete. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cosls include exchange differences arising from foreign currency borrowings 1o the extent
that they are regarded as an adjustment 1o interest coss.

{f Property, plant, and equipment (PPE) and intangible assets

(i) Property, plant and equipment

The cost of an item of property, plant and equipment shal} be recognised as an asset if, and only if it is probable that future
economic benefits assceiated with the item will flow to the Company and the cost of the item can be measured reliably.

Frechold tand is carried at cost. All other items of property, plant and equipment are stated at cost, which includes capitalized
finance costs, less accumulated depreciation, and any accumulated impairment loss. The cost of an item of Property, Plant
and Equipment comprises its purchase price, including import duties and other non-refundable taxes or levies, {reight, any
direcily attributable cost of bringing the asset to its working condition for its intended use and estimated cost of dismantling
and restoring onsite; any (rade discounts and rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it
is probable that future economic benetits associated with the item will flow to the  Company and the cost of the item can be
measured reliably. The carrying amount of any component acceunted for as a separate assel is derecognized when replaced.
All other repairs and maintenance are charged to profit or loss during the reporting period in which they are imcurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are shown under
other non-current assets ard cost of assets not ready for intended use before the year end, are shown as capital work-in-
progress.

If significant paris of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major Components) of property, plant and equipment. '

(i)  Intangible assets

% Internally generated goodwill is not recognised as an asset. With regard lo other internally generated intangible
assels:




FSCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

¢  Expenditure on research aciivities, undertaken wiib the prospect of gaining new scientific or technical knowledge
and understanding, is recognised in the Statement of Profit and Loss as incurred.

s Development expenditure including regulatory cost and legal expenses leading to product registration/ market
authorisation relating to the new and/or improved product and/or process deveiopment capitalised only if
development costs can be measured reliably, the product or process is technically and commercialty feasible,
future economic benefils are probable, and the Company intends to and has sufficient resources to complete
development and to use the asset, The expenditure capitalised includes the cost of materials, direct labour,
overhead costs that are directly altributable to preparing the assel for its intended use, and directly attributable
finance costs (in the same manner as in the case of property, plant, and equipment). Other development expenditure
is recognised in the Statement of Profit and Loss as incwved.

o Intangible assets that are acquired are measured initially at cost. Alfler initial recognition, an intangible asset is
carried at its cost less accumulated amostization (for finite lives intangible assets) and any accumuiated impairment
foss. Subsequent expendilure is capitalised only when it increases the future economic benefits from the specific
assct to which it relates.

(iii)y  Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts substituted for
cost of property, plant, and equipment as per the useful fife specified in Part 'C' of Schedule 11 of the Act, read with notification
dated 29 August 2014 of the Ministry of Corporate Affairs, except for the foliowing classes of property, plant and equipment

which are depreciated based on the internaf technical assessment of the management as under:

Estimated useful lives of the intangible assets are as follows:

Category of assets Management estimate of Useful life as per
' useful life Schedule I

Buildings 30 vears 60 years
Plant & equipment 3- 15 years 15 years
Medical cquipment 2-13 years " 13 years
Furniture & fiitings : 10 years 10 years
Computers 3 years 3 years
Office equipment 5 years S years
Vehicles 4-8 years 8§ years

Category of assets Management estimate

of Useful Life
Computer software 3-6 years
Business rights Over period of agreement of
purchase

Depreciation and amortization on property, plant and equipment and intangible assets added/disposed off during the year
has been provided on pro-rata basis with reference to the date/month of addition/disposal.

Depreciation and amortization methods, useful lives and residual values are reviewed al the end of each reporting period
and adjusted i appropriate.

(iv) Derecognition

A property, plant and equipment and intangible assets is derecognized on disposal or when no future economic benefits are
expected from its use and disposal. Losses arising from relirement and gains or losses arising from dispesal of a tangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the Statement of Profit and Loss.
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()  Non-current assets held for sale

Assels are classified as held for sale if it is highly probable (hat they will be recovered primarily through sale rather than
through continuing use, Such assets are generally measurcd at the lower of their carrying amount and fair value less cost to
sell. Losses on initial classification as held for sale and subsequent gains and losses on re-measurement are recognized in the
Statement of Profit or Loss.

Once classified as held-for sale, property, ptant and equipment and intangible assets are no lenger amortized or depreciated.

{(h)  Financia! instrument

A Financial instrument is any contract that gives rise lo a financial assct of one entity and a financial liability or equity
instrument of another enlity.

Trade receivables and debt securities issued are initially recognised when they are ariginated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financia! asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair vaiue plus or minus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisilion or issue. A trade receivable without a significant finance  ng  component is initially measured at the
transaction price

Financial assets
Initial recognition and measirenent

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transacticn costs that are attributable o the acguisition of the tinancial asset. Purchases or sajes of financial
assets that require delivery of assets within a time frame established by regulation ot convention in the marketplace (regular
way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, {inancial assets are classified in four categories:
e Debt instruments at amortized cost
s Debt instruments at fair value through other comprehensive income (FVOCT)
s Debt instruments, derivatives, and equity instruments at fair vaiue through profit or less (FVPL)
e Equily instruments measured at fair value through other comprehensive income (FVOCI)

Debt instrumenis at amortized cost

A “debt instrument” is measured at the amortized cost if the asset is held within a business model whose objective is to hold
assets for collecting coniractual cash flows, and contractual terms of the asset give rise on specified dates to cash flows that
are solely paymenis of principai and interest (SPPL) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (BIR) method. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument o the gross cartying amount of the financial assel or the amortized
cost of the financial liabitity, Amortized cost is calculated by considering any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in other income in the Statement of Profit and
Loss. The losses arising from impairment are recognized in the Statement of Profit and Loss. This category generally applies
to trade and other receivables.
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Debi instruiment at FVOCI

A “debt instrument’ is classified as at the FVOCI if the obiective of the business model is achieved both by collecting
contractual cash llows and seliing the financial assets, and the asset’s contractual cash [lows represent SPPL

Debt instruments included within the FYOCI category are measured initially as wetl as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI). On derecognition of the asset, cumulative
gain or loss previously recognized in OCI is reclassified to the Statement of Profit and Loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument af FVVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVOCI, is classified as at FVPL. In addition, at initial recognition, the Company may irrevocably
elect to designate 2 debt instrument, which otherwise meets amortized cost or FVOCI criteria, as at FVPL. However, such
election is allowed only if doing so reduces or eliminates & measurement or recognition inconsistency (referred to as
‘aecounting mismalch’). :

Debt instruments included within the FVPL calegory are measured at fair value with ali changes recognized in the Statement
of Profit and Loss,

Finaucial guarantee contracts

Financial guarantee conlracts are recognised as a (inancial liability at the time the guarantee is issued. The liability is
initially measured at fair value and subsequently at the higher of (i) the amount determined in accordance with the expected
credit loss model as per Ind AS 109 and (ii) the amount initially recognised less, where appropriate, cumulative amount of
income recognised in accordance with the principles of Ind A8 115,

The fair value of financial guarantees is determined based on the present vatue of the difference in cash flows between the
contractual payments reguired under the debt instrument and the payments that would be required without the guarantee, -
or the estimated amount that would be payable to a third party for assuming the obligations.

Where guarantees in relation to loans or other payables of subsidiaries are provided for no compensation by the Holding
Company, the fair values are accounted for as a deemed equity contribution (under the head “Investment in subsidiaries”)
in the books of Holding Company and as a part of *Other Equity” in the books of subsidiary.

Where guarantees in relation to loans or other payables of the Holding Company are provided by subsidiary for no
compensation, the fair values are accounted for as a distributior: and recognised under the head ‘Other Equity’ in the books
of subsidiary and credited (o statement of profit and loss in the beoks of holding company.

Equity investments

Equity investments in subsidiaries and associates are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and writien down immediately to iis
recoverable amount. On disposal of investments in such entities, the difference between net disposal proceeds and the
carrying amounts are recognized in the Stalement of Profit and Loss.

All other equity investments which are in scope of Ind AS 109 are measured al fair value. Equity instruments which are
held for trading and contingent consideration recognized by an acquirer in a business combination to which [nd AS 103
applies are classified as at FVPL. For all other equity instruments in scope of Ind AS 109, the Company may make an
irrevocable election o present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable,

If the Company decides to classify an equily instrument as at FVOCI, then all fair vaiue changes on the instrument,
excluding dividends, are recognized in the OCL There is no recycling of the amounts from OCI to the Siatement of Profit
and Loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss Lo retained earnings.

i,
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Equity instruments included within the FVPL category arc measured at fair value with all changes recognized in the
Staternent of Profit and Loss.

Impairment of financial assels

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured
at an amount equal to lifetime ECL. For all financial assets with contractual cash flows other than trade receivable, ECLs are
measured at an amount equal 1o the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL., The amount of ECL. (or reversal) that is required to adjust the
toss allowance al the reporting date is recognized as an impairment gain or loss in the Statement of Profit and Loss.

Credit-impaired financial assets
Al each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at
FVOCT are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental irpact
on the estimated future cash flows of the financial asset have occurred, Evidence that a financial asset is credit-impaired
includes the lotlowing observable data:

e significant financial difficulty of the deblor;:

e g hreach of contract such as a defaull or;

o the restructuring of a loan or advance by the Company on terms that the Company wouid not consider otherwise;

e itis probable that the debtor will enter bankruptey or other financial reorganisation; or

o ihe disappearance of an active market for a secwrity because of financial difficulties.

Presentation of allowance for ECL in lhe balance sheet
Loss allowances for financia assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Derecognition of financial assels

A financial asset {or, where applicable, a part o a {inancial asset or part of a company of similar financial assets) is primarily
derecognized (i.e., removed from the Company’s balance sheet} when:

- The rights to receive cash {iows from the assel have expired, or

- The Company has transferred its rights to reccive cash flows from the asset or has assumed an cbligation to pay the
veceived  cash flows in full without material delay to a third party under a “pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantiaily all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered a pass-through arrangement,
it evaluates if and to what extent it has retained the risks and rewards of ownership, When it has neither translerred nor
retained substantially all the risks and rewards of the asset, nor transterred contro of the asset, the Company continues to
recognize the transferred asset to the extent of the Company’s continuing invoivement. In that case, the Company also
recognizes an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Write-off of financial asseis

The gross carrying amount of a financiai asset is written off when the Company has no reasonable expectations of
recovering a linancizl assel in its entirety or a portion thereof, The Company expects no significant recovery from the
amount written off, However, financial assets that are written off couid still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

]
¥
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Financial liagbilities

Financial Kabilities are classified as measured al amortized cost or FVPL. A financial liability is classified as at FVPL if it
is classified as held-for-trading, or ii is a derivative or it is designated as such on initiai recognition. Financial liabilities at
VDL, are measured at fair vatue and net gaing and losses, including any inlerest expense, are recognized in Statement of
Profit and Loss. Other linancial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gaing and losses are recognized in Statement of Profit and Loss. Any gain or loss on
derecognition is also recognized in Statement of Profit and Loss. '

Derecognition of financial liabilities

A linancial liability is derecognized when the obligation under the liability is discharged or cancelled or expires, When an
existing financial liability is replaced by another from the same lender on substantiaily different terms, or the terms of an
existing liabilily are substantially modified, such an exchange or modification is treated s the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Loss.

Derivative financial instruments

The Company uses various types ol derivative financial instruments to hedge its currency and interest risk elc. Such derivative
financial instruments are initially recognized at fair value on the date on which a derivative contract is entered into and are
subsequentiy re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative, '

Offsetting
Financial assets and financial liabilitics are offset, and the net amount presented in the Balance Sheet when, and only when,

the Company currently has a legally enforceable right to scl off the amounts and il intends either to settle them on a net
basis or to reatize the asset and settie the liability simuitaneously.

(iy Inventories
Inventories are valued al lower of cost or net realizable vajue except scrap, which is valued at net estimated realizable value,

The Company uses weighted average method to determine cost for ali categories of inventories except for goeds in transit
which is valued at specifically identified purchase cost. Cost includes ali cosis of purchase, and other costs incurred in
bringing the inventories to their present jocation and condition inclusive of non-refundable (adjustable) taxes wherever
applicable. :

Net realizable value is he estimated seiling price in the ordinary course of business, less estimated costs necessary to make
the sale. The comparison of cost and net realizable value is made on an item-by-item basis.

)] Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid investments
with original maturities of three months or less,

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand deposits with
banks and other short-term highly liquid investments with original maturities of three months or less, net of cutstanding bank
overdsafls (hat are repayable on-demand and are considered part of the cash management system.
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()  Contingent liabilities and contingent Assets

A contingent liability is a possible obfigalion that arises from past events whose existence will be confirmed by the
peeurrence or non-accurrence of one or more uncertain future events beyond the confrol of the Company or a present
abligation that is not recognized because it is nol probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent fiabilily bul discloses its existence
in the financial statements unless the possibifity of an outflow of rescurces embodying economic benelits is remote.
Contingent liabilities and commitments are reviewed by the management at each balance sheet date.

Contingent assels are neither recognized nor disclosed in the financial statements. However, contingent assels are assessed
coniinually and if it is virtually certain that an inflow of economic benefils will arise, the asset and relaled income are
recognized in the period in which the change occurs.

) Provisions

A provision is recognized if, as a result of a past event, the Company hes a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits wiil be required to settle the obligation. Tf the
effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific Lo the liability, Where
_ discounting is used, the increase in the provision due lo the passage of time is recognized as a finance cost.:

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, considering the risks and uncertainties surrounding the obligation. When some or all the economic benefits
required to settle a provision are expected to be recovered from a third party, the receivable is recognized as an asset if'it is
virtually certain that reimbursement wilt be received, and the amount of the receivable can be measured reliably.
A contract is onerous when the expected economic benefits to be derived by the Company from the contract are tower than the
unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is measured at the
present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the
conitract. Before such a provision is made, the Company recognizes any impairment loss on the assets associated with that
coniract,

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. Ifit is no longer prebable
that the outllow of resources would be required to seitle the obligation, the provision is reverse,

{(m) Revenue recognition

Revenue primarity comprises fees charged under contract for inpatient and outpatient hospital services, sale of medical and
non-medical items and medicat testing charges. Hospital services include charges for accommodation, medical professional
services, equipment, radiology, laboratory and pharmaceutical goods used in treatments given to patients. Medical testing
charges consists of fees received for various tests conducted in the field of pathology and radiology.

Cantracts with customers could include promises to transfer multiple services/ products to a customer. The Company
assesses the product/ services promised in a contract and identifies distincl performance obligation in the contract. Revenue
towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration) allocated to that performance obligation. The transaction price of services rendered and goods sold is net of
variable consideration on account of various discounts and schemes offered by the Company as part of the contract
including claims. Further, the Company also determines whether the performance obligation is satisfied at a point in time
or over a period. These judgments and estimations are based on various factors including conlractual terms and historical
experience. ‘

Revenue from hospital services is recognized as and when services are performed and from sale of products is
recognized upen transfer of control of products to customers at the time of delivery of goods to the customers

Revenue from medical tests is recognized on accrual basis when the reports are generated and rejeased to customers, net of
discounts, il any.
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Revenue includes only those sales for which the Company has acted as a principal in the transaction, takes title to the
products, and has the risks and rewards of ownership, including the risk of loss for collection, delivery and returns, Any
revenue transaction for which the Company has acled as an agent or broker without assuming the risks and rewards of
ownership have been reported on a net basis. :

Excess of revenue earned over billings on conlracts is recognized as unbilled revenue, Unbilied revenue is classified as
trade receivables when there is unconditional right Lo receive cash, and only passage of time is required, as per contractual
terms. Unearned and delerred revenue (“contract Hability”) is recognized as other current liability when there are biilings
in excess of revenues.

Olher operating revenue comprises revenue from various ancillary revenue generating activities like operations and
maintenance agreements, satellile centers, clinical research activities, sponsorship amangements and academic services,
The revenue in respect of such arrangements is recognized as and when services are performed.

Income from ‘Service Export from India Scheme® (SEIS), included in other operating revenue, is recognized on accrual
basis as and when eligible services are performed, and convertible foreign exchange is received on a net basis to the extent
it is certain that economic benefits will flow to the Company.

(n) Interest Income

lnterest incotne on financial assets (including deposits with banks) is recognized using the effective interest rate method on
a time proportionate basis.

(0) Dividend Income

Dividend income from investments is recognized in statement of profit and loss on the date that the right fo reccive payment
is established.

(p)  Employee benefits
Shari-term employee benefifs

All employee benefits falling due within twelve months of the end of the period in which the employees render the related
services are classified as shori-term employee benefits, which include benelits like salaries, wages, short term compensated
absences, performance incentives, ete. and are recognized as expenses in the period in which the employee renders the
relaled service and measured accordingly. Short term employee benefits are measured on an undiscounied basis.

Post-employment benefits

Post-employment henefit plans are classified into defined benefits plans and defined contribution plans as under:

a) Gratuity
The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The
plan provides for a lump sum payment to vested employees at retirement, death while in employment or on termination
of employment of an amount based on the respective employee's salary and the tenure of’ employment, The fiability in
- respect of gratuity is recognized in the books of account based on actuarial valuation by an independent actuary. The
gratuity liability for certain employees of the Company is funded with Life Insurance Corporation of India.

b) Provident fund

(iy The Company makes contribution to the recognized provident fund - "Escorts Ieart Institute and Research Centre
Employees Provident Fund Trust® for most of its employees in India, which is a defined benefit plan to the exient that
the Company has an obligation to make good the shortfall, if any, between the return from the investments of the trust
and the notified interest rate. The Company's obligation in this regard is determined by an independent actuary and

_provided for if the circumstances indicate that the Trust may not be able to generate adequate returns o cover the interest
rates notified by the Government.
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For other employees in India, provident fund is deposited with Regional Provident Fund Commissioner. This is treated
as defined contribution plan.

(ii) The Company's conlribution to the provident fund is charged to Statement of Profit and Loss.

Orher long-term employee benefils:

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to future periods to
either be utilized during the service or encased. Encashment can be made during service, on early retirement, on withdrawal
of scheme, at resignation and upon death of the employee. Accumulated compensated absences are treated as other long-
term employee benelits.

Termination benefits arc recognised as an expense when, as a result of a past even, the Company has a present obligation
that can be estimated refiably, and it is probable that an cutflow of economic benefits will be required to settle the obligation.

Actiarial valuation

The liability in respect of all defined benefit plans and other long-term benefits is accrued in the books of account based on
actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method. The obligation is
measured af the present vatue of estimated future cash flows, The discount rates used for determining rhe present value of
obligation under defined benefit plans, is based on the market yields on Government securities as at the Balance Sheet date,
having maturity periods approximating to the terms of related obligations.

Remeasuterment gains and losses on other long-term benefits are recognized in the Statement of Profit and Loss in the year
in which they arise. Remecasurement gains and losses in respect of ail defined benefit plans arising from experience
adjustments and changes in actuarial assumptions are recognized in the period in which they oceur, directly in other
comprehensive income. They are included in other equity in the Statement of Changes in Equity and in the Balance Sheet.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized
immediately in profit or loss as past service cost. Gains or losses on the curtailment or settlement of any defined benefit
plan are recognized when the curtailment or settlement occurs. Any differential between the plan assets (for a funded
defined benefit plan) and the defined benefit obligation as per actuarial valuation is recognized as a liability if'it is a deficit
or as an asset if it is a surplus (to the extent of the lower of present value of any economic benefits available in the form of
refunds from the plan or reduction in future contribution to the plan).

Past service cost is recognized as an expense in the Statement of Profit and Loss on a straight-line basis over the average
period until the benefits become vested. To the extent that the benefits are already vested immediately following the
introduction of, or changes 1o, a defined benelit plan, the past service cost is recognized immedialely in the Statement of
Profil and Loss. Past service cost may be cither positive (where benefits are introduced or improved) or negative {(where
existing benefifs are reduced).

(1) Income tax

Jncome tax expense comprises current and deferred tax. It is recognized in Statement of Profit and Loss except {o the
extent that it relates to a business combination, or Hems recognized directly in equity or in OCL Interest and penalties
related to income taxes, including uncertain tax treatments, de not meet the definition of income taxes, and therelore

accounted for them under Ind AS 37 Provisions, Conlingent Liabilities and Contingent Assets.

Current laxes

Current tax comprises the best estimate of expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable
is the best estimate of the tax amount expected to be paid or received after considering uncertainty retated to income taxes,
if any. 1t is measured using tax rates enacted or substantively enactled at the reporting date. Current tax assels and fabilities
ate offset only if there is a legally enforceable right to set off the recognized amounts, and it is intended to realize the asset
and selile the liability on a net basis or simultaneously.




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31,2023

Deferred taxes

Delerred Lax is recognized in respeet of temporary differences between the carrying amounts of assets and liabitities for
financial reporting purposes and the amounis used for taxation purposes. Deferred tax is also recognized in respect of
carried forward tax losses and tax credits, Deferred tax is nol recognized for
~ temporary differences arising on the initial recognition of assets or liabilities in a transaction that is net a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction, : .
— temporary differences related to freehold tand and investments in subsidiarics, (o the extent that the Company
can contro! the timing of the reversal of the temporary differences, and it is probable that they will not reverse
in the foreseeable future; and :

For operations carried out in under tax holiday lacilities, deferred tax assets or fiabilities, if any, have been established for
the tax consequences of those temporary differences between the carrying values of assets and liabititics and their respective
tax bases that reverse after the tax holiday ends

Deferred tax assets are recognized for unused {ax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used, Unrecognized deferred
tax assels ave reassessed at each reporting date and recognized to the extent that it has become probable that future taxable
profits will be available against which they can be used. Deferred tax is measured al the lax rates that are expected to be
applied to the period when thé assel is realized or the liabilily is settled, based on the laws that have been enacted or
substantively enacted by the reporting date. The measurement of deferred tax reflects the tax consequences that would
follow from the way the Company expects, at the reporting date, to recover or settle the carrying amount of its assels and
liabilities. :

Deferred tax assets and liabilities are offset only if there is a legaily enforceable right to set off the recognized amounts.
and it is intended to realize the asset and sattie the fiability on a net basis or simultancously.

{r) Ind AS 116 — Leases

Al inception of a contract, the assesses whether a contract i, o containg, a lease. A coniract is, or confains, a lease if the
contract conveys the right to controt the use of an identilied asset for 2 period of time in exchange for consideration, To assess
whether a contract conveys the right to control the use of an identified asset, the company assesses whether:

- the contract mvolves the use of an identified asset — this may be specified cxplicitly or implicitly and should be physically
distinct or represent substantially all the capacily of a physically distinct asset. If' the suppliet has a substantive
substitution right, then the asset is not identilied,

- the Company has the right to oblain substantially all the economic benefits from use of the asset through the period ol
use; and

- the Company has the right to direct the use of the asset. The Company has this right when it kas the decision- making
rights that are most relevant to changing how and for what purpose the asset is used. In rare cases, where the decision
about how and lor what purpose the asset is used is predetermined, the Company has the right to direct the use of the
asset if either:

s the Company has the right to operate the assel; or
s the Company designed the asset in a way that predetermines how and for what purpose it will be used

An entity shalt reassess whether a contract is, or contains, a lease only if the terms and conditions ol the contract are changed.
At inception or on reassessment of a contract that contains a lease component, the Company aiiocates the consideration in
the contract to each iease component based on Lheir relative stand-alone prices. However, for the Jeases of land and buildings
in which it is a lessee, the Company has clecled not to separate non- lease components and account for the lease and non-
lease components as a single lease component.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31,2023 '

(i) As a lessee
The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognizes a right-of-use assel and a lease liability at the lease commencement date. The right-o{-use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made
at or before the commencement daie, plus any initial direct costs incurred and an estimate of costs to dismantte and remove
the underlying asset or Lo restore the underlying asset or the site on which it is located, less any lease incentive received.

The right-of-use assel is subsequently depreciated using the straight-line method from the commencement date to the end
of the lease term. The estimated useful lives of fght-of-use are delermined on the same basis as those of property and
equipment.-in addition, the right-of-use asset is periodicalty reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the Company’s incremental borrowing rate.

The Company determines ils incremental borrowing rate by obfaining interest rates from various external linancing sources
and makes certain adjustments to reflect the terms of the lease and type of the asset feased,

Lease payments included in the measurement of the lease liabitity comprise the fixed payments, inciuding in-substance
fixed payments,

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in Company’s estimate of the amount
expecled to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will
exercise a purchase, extension, or termination option,

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-
ofuse asset or s recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced fo zero.

Short-term leases and teases of low-value assets

The Company has elected not to recognized right-ol use assets and lease liabilities for short teym leases that have a lease
term of 12 months or less and leases of low vatue assets. The Company recognizes the tease payments associated with these
leases as an expense on a straight- iine basis over the lease term.

(iiy As a lessor
The Company accounts for assets given under lease arrangement in the following manner:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company  as lessee are
classified as operating leases. Assels subject to operating leases are included in Property, Plant and Equipment. Rental income
on operating lease is recognized in the Statement of Profit and Loss on a straight-line basis over the lease term.

Costs, including depreciation, are recognized as an expense in the Statement of Profit and Loss. Initial direct cosls incurred
in negotiating and arranging an operaling lease arc added to the carrying amount of the leased assels and recognized on a
straight-iine basis over the lease term,

Leases are classified as finance leases when substantiaily all the risks and rewards of ownership transfer from the Company
to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s net investment in
the leases. Finance lease income is allocated to accounting periods (o reflect a constant periodic rate of return on the net
investment outstanding in respect of the lease.
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(s} Foreign currency translation
(i) Functional and presentation currency

The functional currency of the Company is Indian rupee. These financial statements are presented in Indian rupees.

(i) Transactions and balances

Foreign currency iransactions are transiated into the functional currency using the exchange rales at the dates of the
transactions. Foreign exchange gains and losses resulting from the seltlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at balance sheel dale exchange rates are generally
recognized in Statement of Profit and Loss.

Non-monelary items that are measured at fair value in a foreign currency are transtated using the exchange rates at the date
when the fair value was detesmined. Translation differences on assets and liabilities carried at fair value are reported as parl
of the fair value pain or loss. For example, translation differences on non-monetary assets such as equity investments
. classified as FVOCH are recognized in other comprehensive income (OCT).

(t) Statement of Cash flows

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of wransactions
of a non-cash rature and any deferrals or aceruals of past or fulure cash receipts or payments. The cash flows from operating,
investing, and financing activities of the Company are segregate. The company considers all highly !1q111d investments that
are readily convertible to known amounts of cash to be cash equivalents.

(u)  Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may camn revenues
and incur expenses, including revenues and expenses that refate to transactions with any of the Company’s other components,
and for which discrete financial information is available, Operating segments are reported in a manner consistent with the
internal reporting provided to the Chief Operating Decision Maker (“CODM™).

The Company is primarily engaged in the business of healthcare services which is the onfy reportable segment.
{v)  Earnings per shave
(i) Basic earnings per shire

Basic earnings per share is calculated by dividing:
s the profit attributable to owners of the Company
» by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year.

(iiy  Diluted earnings per sharve

Diluted earnings per share acl]usls the figures use¢ in the determination of basic carnings per share to take into
account:

o the alter-income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and

e the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares
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Recent Pronouncements but not yet effective

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments Lo the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian

Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023,
applicable from April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disciose their material accounting policies rather than their significant accounting
. policies. Accounting policy information, together with other information, is material when it can reasonably be expeeted Lo
influence decisions of primary users of generai-purpose linancial statements, The Company does not expect this amendment
to have any significant impact in its financial statements,

Ind AS 12 — income Taxes . :

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning
obligations. The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12
{recognition exemption) so that it no longer applies to transactions that, on initial recognition, give rise to equal taxable and
deductible temporary differences. The Company does not expect this amendment to have any significant impact in its
financial statements.

ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will heip entities to distinguish between accounting policies and accounting estimates. The definition of'a
change in accounting estimates has been replaced with a definition of accounting estimates. Under the new definition,
accounting estimates are “monctary amounts in financial stalements that are subject lo measurement uncertainty”. Entities
develop accounting estimates if accounting policies require items in financial statements to be measured in a way thal
involves measurement uncertainty. The Company does nol expect this amendment to have any significant impact in its
financial statements.
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Maote 4t Property, plant and equipment

{Rupees in Lacs)

Particulars Buildings Plant & Medical Furniture & | Computers Office Vehicles Total
equipsent equipment fittings equipment

Gross carrying value

As at Aprit 01, 2021 3,194.70 1,632,23 8,695.18 207,12 §37.13 136.74 418,90 13,822.00
Additions - 41.95 480.37 49.18 51,37 75.33 - 69820
Disposals - {409 (42,93} (0.72) - - {138y (49.12)
As at March 31,2022 3,124.70 1,670.09 8,532.62 255,58 188.50 212.07 411,52 14,471.08
Additions 642 64,19 54501 23.84 3793 61.93 37.28 7660
Disposals (0.31) {13340 - (3.19) (2.78) (26.59) 29719 1324 .60)
As at March 31, 2023 3,200.61 1,720.94 9,0717.63 275,63 223,65 24701 177.61 14,923.08
Accumutated Depreciation

As at April 05, 2021 1,076.72 737.0¢ 3,311.35 116,44 07,95 107.62 348,11 5,795.20
Charge fer lhe year 178,90 10647 733.89 2130 29.84 42,12 41.68 1,154.20
Lrisposals - {3.40) (41.57) ©$.93) (0.71) - - {1641
As ot March 34, 2022 1,255,602 840,02 4,003.67 137. 1 127.08 149,74 380,79 6,962.93
Charge for the year 178.97 j10.21 76144 26.09 3546 25.52 44 98 1,182.31
Disposals - (12.25) - (3.79) (2.12) (18.27) (27719} {313.62)
As at March 31,2023 1,434.5¢ 937,08 4,765.01 159,31 160.06 156,99 157,58 7,771.62
Net enrrying value

As at March 31,2022 1,939.08 | 530,07 | 4,528.95 | 118.57 | 6147 | 62,33 | 2173 | 7,568,15
iAs at Mareh 31,2023 1,766.02 } 782,96 | 4,312.52 | 11632 | 63.59 1 90,02 | 20,03 } 7,151.46 |

Notes :

{a) Certain assets included under property, plant and equipment are Leld as pledge against loans taken by the Company [refer note 173,

Note 4(a) Capital worl in progress (CWIP)

{Rupees in Lacs}

Asat

As at

March 31, 2023 March 31, 2022

Opening Balance 13.40 44.42
Additions * 973.60 667,18
Transfer to property, plant and equipment (776.60) {698 .20)

210,40 13.40

*The Compiny accounts for all capitalisation of property, plant and equipment through capital work in progress and therefore the movement in capital work in progress is the difference
belween closing and opening balance of capital work in progress as adjusted in additions to propeity, ptant and equipment.

Ageing schedule

As af March 31, 2023

CWIP Amount In CWIP for » peried of
More than 3 Total
Less than { year 1-2 years -3 years hiove tian “
yers
Civil Project 106.51 -| - - 106.51
Medical Equipment Project 81325 81,25
11" Project 22.64 - 22.64
Total 210,40 - - - 210.40
There are ne capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan.
As at March 3§, 2022
cwie Awmount in CWIP for a period of
dlore than § Tatnd
Less than 1 year i-2 years 2-3 years More thare ot
yenrs
Civil Project 2.05 - - 2.05
Engineering Project 7.38 - - E 738
IT Project 397 - - - 197
Total £3.:40 - - - 13,40

Tlere are no capital-work-in progress, whose completion is overdue or has exceeded is cost compared to its original plan,
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCIH 31, 2023

MNote 4 (b): Right af use assets

(Rupees in Lacs)

Particulars

Leasehald land

As ot April 01,2021

398.22
Charpe for the year -
As at Marech 31, 2022 36822
Charge for the year -
As ot March 31, 2023 398.22

Notes :

() During the financial year 2005-06, Dethi Development Authority has tenuinated all the allotment letter lease/ deeds for which the Ccmpmy has filed appml in the Delhi High Couort.
Repossession of land has been stayed by an inlerim slay order passed by Delii High Court (sefer note 36).

{ii) No amortization hos been made in respect to leasehold fands since these have been Laken on perpetual lense,

(iit) Details of Titke deeds of Immovable Property not held in the name of the Company

Refevant line item in
Balance Sheet

Description of
item of property

Gross
carvying
value

name of

Title deeds held in the

Whether litle deed holder is a
promoter, dircetor or refative of
promoteridirector or employee of

promoter/director

Property held
since which date

Reason fer not heing held in the name of
the Company

Right of use assets

Leasehold Land

21,11 |Not available

No

Since 1995

Title deed is mot in possession of Ihe
Company

Right of use assets

Leasehold Land

37111

Delli

Hscoris Heart Institite {No
ard Regearch Centre,

Since 1990

The lease deed is in the name of "Escorls
Heart Institute and Research Centre, Dethi”,
which amalgamated into Escorts Heast
nstitute and Research Centre, Chandigarh
under Societies Repistralion Act.

Escorts Heart [nstitute and Research Centre,
Chandigarh was thereafler incoporated as
company "Escorts Heart Institite  and
Research Centre  Limited" under  thel
Companies Act, 1956,
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Note 5 : Intangible nssets

{Rupees in Lacs)

Particulars

Softwnre Business Rights Total
Gross Carrying Value
As at Aprdl 01,2021 §,203,23 420,00 1,623.23
Additions 20.72 - 20.72
As at March 31,2022 1,223.95 420.00 1,643,958
Additions i2.11 - 1211
As at March 31,2023 1,236,606 420,60 1,656.006
Accumulated amortization and impairment
As at April 01,2021 828,18 420,00 1,248,148
Charge for the year 74.34 - 7434
As at parch 31,2022 902,52 420,00 1,322.52
Charge for the year 7288 - 72.88
As at March 31,2023 975.40 420,08 1,395.40
Net Carvying Value
As at March 31, 2022 321.43 - 321,43
As at darch 31, 2023 260,66 | - 260.66

Note 5(a} Intangible agsets under development

Opening Balance

Additions *

Transfer lo Intangible assets
Closing bakance

{Rupees in Lacs)

Asat As at
wiareh 31, 2023 March 31, 2022
- 3.79
12,11 14.93
{1211 (20.72)

* The Company accounts for all capitalisation of intangible assets through intangible assets under development and therefore the movement in intangible assets under
development is the difference hetween closing and operting balance of intangible assets umder development as adjusted for additions lo intangible assets.
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Asaf Asal
Parlicuiary . harch 31, 2023 March 31, 2022
: (Rupees in Lncs) {Rupees In Lacs)
[ lavestnenls
Non Cursen
Ungualed investments (fully paid)
@) Tnvestienty in sehsidiares fmeasined nl cost)
13 fvesimenty in equity faseramenty
1) Fonis Asia Heplthicare Pie Limited (272052 12,720,527
32,722,540 (32,722,396 as al Mareh 31, H122) osdinary shares of 8GO |
each
Less: Impainment in vadue of investinent (12.720,52) (12.720.52)
i} Forlis Heattlstafl Limited LT 46 147,46
340040H) (30000 as at harch 31, 2022) equity slates of Rupees 10 .
eaclh
Less: lmpainnent in value of investinent (14746) (H746)
Tatal -
{n Tavestvent in debt instrumends
Fortis Asia Healthcire Ple Limited? LA 3454100
WLOD0HEY (L0000 s at March 31, 2022) Redecmable prefernce
shares of 5GD i, wuch redecmable on expisy of 5 years [rom dale of
allotment it a premium of 4,695 paa. ( Pravious year: 5% paed (ieler note
41k}
L.gss: hnpainment in value of igvestnenl (zefer note 10} {2.189.30) (2,31185)
* The Company lud subscribed to the preferense shares of Fostis Asta
Heaftheare Ple, Limited on December 14, 2010, The shares swere allotled on
Becember 13, 2010 and weee redeemable on Degemtber 15, 2015, As per
the revised addendem dmted November 2, 2019, the shars were
redecnable on March 3. 2022, However considering the management’s
meaverbitity assessment. s are nof considered recoverable in the nest
12 montls,
Fartis Healthstaff Limited
00000 (208 as ar March 3L 2022) 1% Nen-Cumubative
ledeemuble Preference Shares of fuce vidue of Rupees 11 each: {refer nele Lo
ite) . 0.0 '
Eess: Impainnent in value of bveskneat {rfer nole 10} [20.00) (12,000
Aggregale ngaoled § in subpidiarics 1.264.64 . 613405
Apgregate carrying value of ungueted nvesimends in subsidinries 1,264.40 643
Agpregate amatnt of impairment in valoe of investmuents in subsidiaries (I58T7.48) (13,691.83)
()] tnvestment ia Tellow subsidinry (measwzed at cost)
Investment in equity instruments: compuisory vonvertibile prefereace shares
Fortis Hospitals Limited G3AILE . 630000
13000000 (FLO0000 s a0 March 31 2022) 0.01% Non-Cunmshitive
Comprisery Convertible Prefercuce Siuues of Face valas of Rupees [0 each
complsery converiible into cquil nunber of cquity sturcs on expiny of 10
vawrs from date of allotment. ie. (GO on Febnminy 18, 2026 and
080,000 an May 30, 2026) perchased @ Rupees 301 per share (refer note
ld)
Aggregate nauquated investments in fellow substdiacy G5, 00,00 G5,000.08
Aggregate earrying value of squoted tvestierts in feRow subsidiaey ” 65,40 TN

Agpregate amount of impairment in valae of investments in fellaw subsidiar - N

Aggregate curying valoe of nnguoted investmenly 66,261.60 65,643.05

Aggrepate umpunt of impainuent in value of nvesiment: (13417748} {15,691.03)
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Asad Asat
Particulurs Mlarch 35, 2023 March 31,2022
{Rupees in Lacs) (Rupees in Lacs)

7 Loans

Non Current ~ ai susortisedl cosy

Unsegured, eredit impaired
{a} Louns to subsidiary compiny (refer nate 41}

Less: Attowances for credit losses
Told

LCurrert - af wmortised cosl

Unsecured, eradic impairaid

{8y Loans 10 subsidiary compiun (refer note 41y - $30.13
i) Loans 1o body corponites and others 66,492 Y652
96692 181787
Less: Atlowanees for credit fosses (Y6693} {LB17.07)
Tolat - -
& Otber faaucial assels
Koo curend - ot amnztised cost
Unsecuned, censlilered good
@) Deposil acceumts with banks* 11.39
n) Enterest accrued and due on bank deposits 0o
@) Other recoverable ot fetlow subsidian (refer pote 31} 15075
(4 Securiiy Deposits 9527

Curred - st anoitised cost

Unsieurel, considered poad

A Deposit accounts with banks? 4.3 -
(3] nderest aceed and due on bank deposits 127
(e} Securily Deposits 12.0H}
al Other meeoverable from stalf 47.76
646
Coastdered doubiful
(&3] Advances meoverable 16417
{hy Advances to subsidiary campany 17241
{c) Orlier tecoverable fromn sl 16768
. a3
Less - Allowances for credit losses i

Talal 7686 SR

Hnchudes fixed deposits under lien with banks and restricted from being exclanged.
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Farticulurs

Al
Darch 31, 2023

(Rupecs i Lacs)

Azt
March 31,2022

{Lupees in Lacs)

bl Deforred tax assels (net)
) Drefered ax usscrs
1) Deferred tax finbilities

Belerred Lay nssets (ner)

The foltowing 15 (he anulysis of movemon in deferred tax dssets:

433286

4.352.86

(58.37
420409

Deferved tax in relition (o

Deferred tax
recopalsed us at

Credit! {Clhnrge)  (Cradit) 7 Charge (o Other Drefereed tax recopnised us ol
10 Profit or lass Compirehensive Incnme Mareh 31, 2023

Unrecopaised  Todal deferred (axas

deferred tax us i

al dlarch 31, 20423

Ajpril o, 2022 Narch 31,2023

Dreferred sax asvets { 'DTA') A Rabi i)
Propenty, plant and equipnent (RN - - (5899 (76.33) (13544}
Tnfangible assels 9964 - - 92.61 (97 3467
Miowance for expected ceedit Toss on advinges XYY - - 33733 (1.98) 33533
AHowance for expacted credit loss on receivibles 1986 - - THY K {181y Bi9N5
Employce benelits GO 6 - - 6iY 76 (69.79) 33197
Carsfed fom ard Tosses & unabsarbed losses 2.334.27 - - 253427 93,22 302949
Peferred (ix assels (se) 4,204,409 - : - 123409 151,34 J,445,43

Deferred 1as  Credit £ (Charge)  {Credit) / Charpe to Other Teferredt lax recopuised as at Unrecognised  Talal deferved #ax s

Deferred tax in relatioe tu recopniscd asal  to Frofit or loss Camprehensive tncome March 31, 2822 deferred tax as at  at March 33,2022
Aprit 05,2021 Mareh 31, 2022

Delerred tax anxeisf(iEabilitics)
Properly. plant and cquipment [RERES) - - {38.10 (35.533 .3
Intangible sssels 9964 - - PEX:EY {£4.62) 3502
Ahtewance for expected credit loss on advacees 33733 - - 337.33 4111 3184
Altowanee for expectod eredit Joss on receivables T8 - B TG .26 H6UL12
Employee benefits G - onLTe {9324 316,32
Canried forwind losses & umibsorbed tesses 262911 (4.8} - 2.334.27 133983 EX TANPF)
Delerred tax asset (net) 4, J8.93 (94.84) - 1,294,09 §,285.43 5,579.92

Income tuy

Agat Asat
Recagntzed in Profit or loss neconnt Alarch 31,2023 arch 31,2622

Curreal Lax expense
(£ In respeet of the cnment year

Delerred tax expense
Attributable te:
Derecogaition of previoushy recagnised deductible tempory differcnces

Tax expenseilevedit) reeagaized through profil & loss scconnt
Recognized in Cilier Comprehensive neome
Delerzed tax

1a respect of the cument year
Tax credit recagnized threuph Other Comprehensive fncome

The incoma fax expense for the year cin be reconcled o the accuunting profit nx follows:

Profit/{Loss) before Ly (or the year
Enacted income tax mie in tndia

Incoine s expense

Effect of expenses not deductible in detonmining tavable profit

- Corpote Ginaraniee fees

- Impainmenl reversalfdimimiion in (e vatue of investimend

- otlers

- previous year adinsiment of deferred tax assers

Others

Defeored tax assel nol recopmised bused on projected future fnxable profits
Tux

Deiaits of ovses on which deferred Lax asset is not recopnised

Expire yeur

Unabsorbed depreciation
Mo expiny
Total

Hnalsorbed Business Losy
Hyag-2%

2029-3t

Tolal

{Rupecs In Lacs)

82333

(3747)
115442y

1797
(62241}

{Rupuees In Lacs)

PaRs]
4484

"84

M2
274829,

20663

(1790
3338
(345
RS
1224

MHEL

Ason Marck 31, 2023

As on March 31, 2022

Grusy Amaunt Tax effect  Gross Amount Tux effect
132000 B2 1.679.95 46731
1320, 40 33224 L6795 467,31
- - G 19738
162,98 242630 675,360
04155 162.5% 3,136.38 §72.H
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Asat Asat
March 31,2023 March 31,2022
) (Rupees In Lacs} (Rupecs in

il Nun-curreal fax assels
Advanee Income tax {net of Provision for Taxasion of Rs 1818200 lacs, previous year Rs T 18200 facs) ¥ 242412
- 242497
* Tncluding refund adjusted byt muhorities apainst demand orders of carfier vears which are being contested by the Company under various fornis.
11 Other assets (Unseenzed)
Nos-current
Cansidensd gootd
{a) | advinces 510 Fagt
[(0] Baances with customs excise and other juthorities paid under protest falso refer note 36{c)) LI 63011
(e} Prepald exprenses 24.86 ‘ 225
_ 5 e
Curret
Considercd good
) BLEIS licenses recefvable 282 161.71
) Advance lo vendors 2434 12232
(] Prepaid expenses - 8123 124
() Balances with Gosemment anhentics - 281
RYFND] 428,14

Considered doubiful”

() SEIS ticanses in nnd 56,43

(h} Advance to vendors 149
() Advances others dgss
15247
Less: Luss allowunces {15247} (13247
Total 327,44 42434

12 Inventories

Valued at lower of eaxt and net reatispble valae
Medicni consumables, digs and others 233463 27661

233,63 . 276,60




ESCORTS HEART INSTUTUTE AND RESEARCH CENTRE LIMITER
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DLARCIL T, 2623

Asal . Avat
Particulars March 34, 2023 March 31,2022
(Rapces in Lacs) (Ruprees in Lacs)
13 Trade Re
Curremt
{Unscenred, unless otherwise stated)
[EY] Congidercd pood
- Fromothers
Billed 466615 475072
Unbitled ez G120
- Frng rebaded partics {refer note 313 11366 6 MY
(3] Crediu Impaired
e 160 63
- Fromothers
Less: Allowances for eredil losses (257888 (3T
3,762.60 3893

Trade receivables are wnsceured and am denived [rom reveme eamed frout providing healtlease and otler sncillagy services, No inf
accordance with Ind AS 105, the Company appics Expected Credil Loss (ECL) model for mensurcment and ree itionol impai toss towards expected tisk of detavsand defaalt ia colicction, The Company luis used 3
practical expedient by compuing the expeoted credit bss allowance based on s provision matnx, Management Tikes specific provision in cases whene iere are known specific risks of customer default in making the
payments. The provisian mrix takes info account historcal credit s experiencennd adjusted for forward- looking information. The expectederedi loss allowance 15 based on the ngeing of the duys Mic receivablesane due

and e rates as gives i (e provision sty The Cotpany does nol luve any sign ficant concentration of expususes 10 specific categony of customer. The provision marix used (o compute he expected credit toss
alfowance for trade receivabies (other Nen dee from reloted partfes) ame us follows:

terest is charged on Hie outsianding batance. regardiess of the age of he balance. n

Expectod Credit Allowance %
Apving

Muarch 31,2023 March 31, 2022
B~ 1 year 2 T % 0% 43 %
1-2ye 19%- 77 40 %% 33%
2-3vear 26 35 100 ' 3% T
More ian 3 years 1t 19044
“[lie movemend in expeeted cred sy Guring the year iy as fellaws
Asat Asat
March 31,2023 Blarch 31, 2022
(Rujrees in Lacs} {Rupees in Lacs)
Rulances at the beginning of the year LIz 257381
avof the allowance for e 1912 43950
{Uitisaionyfadjustnenl of provision (65196} 230
Latances it the end of the sear 7588 349172
———— e PO ot

The company docs not require callateryl in respect of trude receivables, The company Joes vot have (rde receivables for whicil no loss allow ance is woognised because of collateral.

Trade reecivables agcing schedule ns a1 March 3 2823 N

Quistuntding for fellowing perlods from dae dade of payment
Particutars ot Due Less than 6 6 mu.l\lhs - 12 years 2dvonrs | More than 3 Total
munibs i year M SIS
(i) Undisputed Trade receivables - considered good 113446 1.361.33 75611 0921 1Yty 1.077.60 4.779.81
(ii) Undisputed Trade Receivables — which luve sipnificaal increase in credid risk - - - - - -
ki) Undisputed Trade Receivables — credit impaired - - - - 78268 78165
tiv} Dispited Trade Reeeivables-considered good - - - - - - -
(v} Dispuicd Trade Receivables — winch lave significint increase ineredit risk - - - - - -
(i) Disputed Frade Receivabies — credit impaired - - - - - - -
Total 1,154.446 1.363.33 TS0 13 321 119,11 1.860,26 3,562,47
‘Trade receivables - Unbitted 77
e
Less: Loss allowsnce for doubtiul trade reeeivalies - bBitled (2,378.88)
Tutal 3
Trade reccivibles agring schedule as gl dlarch 31 2022
Qutstanding for following perinds from due date of payment
Particuboy Not Due Lessthuné | 6 months - 12 years 2.3 yéurs Mot than M Total
munlhs 1year M yuirs
(i) Undisputed Trade reeeivabiles - considered good yi03 1.785.37 89461 47138 166,81 1.414.82 +.830.42
(i} Undisputed Trudz Receivables — which have staniffcant increase in credit risk - - - - - -
¢iit) Undisputed Trade Reeeivables - eredil impiived - - - - - 82,60 THI60
{iv} Disputed Trade Recehvables-considered good - - - - - -
(v} Disputed Fride Receivables — which buve significam increase ineredit ik - - - - - -
(vi) Dispited Trade Reeeivables — ceedit impuired - - - 4.4y - 24% 1.37
Tatal ) 9743 1,785.37 BH.GE 45227 1466.41 220036 5,620,435
Trade receivables - Unbitted 4914.20
451,63
$ psyr Losy allovanee Tor doutitful trade reecivalites - bilied [3010L.72)

Total LEEEINS

s Carrent iosets are bkl as pledge agalist loin biken by the company (refer otz na 17)

e,

e,

L




E£SCORTS HEART INSTITUTE AND RESEARCL CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDEDR MARCH 11, 26023

Asat Asat
Particutars March 31,2023 Blarch 31, 2021
(Hupees in Lacs) {Rupees in Laex)
14 () sty it eash eyl

For the purpascs of (he statenent of cash flows. cash and cash equivilents inetude cash on Band and in bastks. net of owstanding bank overdrafts. Cash and cnsh equivalents ot the end of the reponting pedod ns
shown in the statement of eash Mows can be reconciled o the rekated itewms in the bhalance sheet as foflows:

)] Baliinces witlt Bonks
- OB camment CConnts
I Cash an fand
Cash amil cash equivilents ax per badunce sheet

Rank ovesdraft ¢ wefer note 173 {3.485.20)

Cash and cush equivalents as per statement of cash Rons

(3 A6 20)
14{)  Bank balonces other than above
Other bank balanees
Deposits with nuanity of moie tan 3 months aud fess than 12 months * %087 32926
Other bank batanees as per halance sheet . 26,87 12%.

*Fixed deposits nrg under Het with banks against bank gusnmilee

L5, Assets classilied as held forsale

Building ** - .87

¥ Prey ious year included one flat for which repistmtion of icnsfer was pending w il e awlhorities and same has been completad in sz curment year,




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FORTHE YEAR ENDED MARCH 34, 2023

Particulars

As at As at
March 31, 2023 March 3t, 2022
(Rupeces in Lacs) {Rupees in Lacs)

16 Share capital

Authorized share capital:

2,250,000 (2,250,000 as at March 31, 2022) Equity Shares ol Rupees 10 cach

450,000 (450,000 as at Mareh 31, 2022) 0.01% Compulsory Non Cumulative Convertible Preference Shares ("CCPS") of

Rupees 10 each

Lssued, subseribed and fully paid up sharves

Equity Share Capital

2,161,117{2,161,117 as at March 31, 2022) Equity Shares of Rupees 10 each

Instruments entively equity in nature

404,769 (401,769 as at March 31, 20223 0.01% CCFS of Rupees 10 each

Total issued, subscribed and fully paid up share capital

Notes @

(®) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

()

-

{0

(@)

(e)

Equity Shares

225.00 223.00
45.00 45,00
216,11 216.11
40,18 40.18
250,29 250,29

Particulars Asat Mareh 31, 2023 As at March 31, 2022

Number (Rupees in Lacs) Numbher (Rupees in Lacs}
At the beginning ol the year 2,161,117 216,11 2,161,117 216.11
Add - Share issued during she vear - - - -
Quistanding at the end of fhie year 2,161,117 216,11 2,161,117 216.11

Preference Shares

Particulurs

As at March 31

. 2023

As at March 31, 2022

Number (Rupees in Lacs) Number {Rupees in Lacs)
At the beginning of the year 401,769 4018 401,769 40.18
Quistanding at the end of the year 401,769 40.18 401,769 40.18

Terms/ vights attached to equity shares

“The Company has only cae class of equity shares having par value of Rupees 10 per share. Each holder of equity shares is entilled to one vote per share. The Company declares
and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Aniual General Meeting. In
the cvent of liquidation of the Company, the holders of equity shares will be eutitled to yeceive remaining assets of the company after distribution of all preferential amount,
The distribution will be in proportion Lo the number of equity shares held by the shareholders.

Terms/ rights attached to compulsory convertible preference shares

During the year ended March 31, 2013, the Company issued 401,769 0.01% Compulsory Convertible Preference shares of Rupees 10 each at a premium of Rupees 7456.98 per
share, These shares are convertible into equal number of equily shares, provided price for conversion af lovestor CCPS into equity share shall not be tess than the investment
valuation. The holders of each C-CPS shall be entitled 1o receive dividends in respect of Gie par value of the Investor CCS at a rate of 6.81%, payable al the end of period of 15
years from the closing dnte. Holder of CCPS shall have voting rights relating te liquidation or a resolution or any other matter which directly affects or varies the sight of the
holders. 0.01% CCPS are compound instraments 05 it also cortain Hability towards payment of 0.01% dividend at the end of the period of 15 years. Such liability component is .
insigmificant 1o the Lotal instrument and therefore, not segregated from the instument value,

For the peried of five years immediately preceding the date of the balance shieet, (here were no share allotment made for consideration other than cash and also no bonus shares
were issuad. Further, there has been no buyback of shares during the period of five years preceding the date of balance sheet.

Shares held by the holding/ultinate holding company and/er their subsidiaries

Equity Shares

Name of shareholder

As at Mareh 31

, 2023

As ut March 31,2022

Neo. of Shares held

(Rupees in Lacs)

No, of Shares held (Rupees i Lacs)

Fortis Healtheare Limited®, the Holding company

2,561,117

216.11

2,161,117 216,11

*including 50 equity shares held by it's nominees.

Compulsory eonvertible preference shares

Name of shareholder

As af March 31, 2023

As at March 31, 2022

No. of shares held

| {Rugpeces in Lacs)

Na. of shares held | {Rupces in Lacs)

Fortis Hospitals Limiled, feliow subsidiary

401,769 |

4018

401,769 1 4018
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ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

16, Share Capital (Conid,,.)

{f Detnils of sharehoelders holding more than 5% shares in the Company

£

()

Equity Shares

Name of Sharcholder

As at March 31, 2023

As at March 31,2022

No. of Shares held

P % of Halding

No, of Shares held |

% of Holding

Fortis Bealthcare Limited, he Holding company

2,161,117 | 100%

2161117 |

100%

Conpulsory conyertible preference shares

Name of shareholder

As at March 31,2023

As at March 31, 2022

No, of Shares held

"% of Holding

No. of Shares held |

Yo of Holding

Fortis Hospitals Limiied, fellow subsidiary

401,769 § 100%

441,769 |

100%

Details of shares held by promoters
Equity Shares

As at hMnrch 31, 223

Promoler Name

Ma, of shares Change during| No. of shares at the

at the the year

beginning of
the year

end of the year

% of Total Shares

% change during the
year

Fortis Healthcare Limited®, the Holding company

2,161,117

2,161,117

100.00%

As at March 31, 2022

PFromoter Nane

No. of shares }Change during| No, of shares af the

% of Total Shares

Y% change during the

at the the year end of the year year
beginning of
the year
Fortis Healtheare Limited*, the Holding company 2161117 2,161,117 100.06% -

#including 50 equity shares Lield by it's nominees.

Shares reserved for issue under condracts

Name of shareholder

As at March 31, 2023

As at March 31,2022

No. of shares held

(Rupees in Lacs)

No. of shares held

{Rupces in lacs)

For compulsory convertible non-cumulative preference shares,
401,759 equity share f@Rupees 10 each provided price for conversion
of Investor CCPS into equity shure shail not be less than the

investment valuation.

401,769 40.18

401,769

40.18




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LINMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR TIHE YEAR ENDED MARCH 31, 2023

As ad As at
Particulars Murch 31, 2023 Niarch 31, 2022
(Rupees in Lacs) (Rupees in Laes)
17 Nan current borrowings
Sccured - at amortised cost
{a)  Term loans - [roim banks
- HSBC Bank (refer nole a below) 908.67 615.00
- DS Bank {refer nole b below)* 171295 849,65
Current maturities of Long ferm borrowings
- HSBC Bank {83.33) (83.33)
- DBS Bank (69.18) (254.17)
929,11 1,127.45
Unsecured - at amortised cost -
(by  Loen from helding company (refer note d below) 8,121.51 3,402.60
Current maturities of loan from others ' - {3,402,60)
8,121.51 -
9,050.62 1,127,15
Current boreowings
Secured - repayable on demand
- DBank overdraft {refer note ¢ below) ’ 148920 4,679.56
Secured -YWorking capital Demand Loan
- Loan from HSBC Bank (refer note ¢ below) - 3,500.00
Secured ~Current Muaturities of tong term Borrowings
- Loan from HSBC Bank 83.33 83.33
- Lohn from DBS Bank 69.18 254.47
Unsecured
- Loun [rom holding company {refer note d below) - 4,176.62
Unsecured- Current Maturities of long from others .
- Loan from holding company (refer note d below}) - 3,402.60
3,641,71 15,096,28

‘Term Loars

Note a :- During the earlicr year, the Company has availed term loan facility from HSBC Bank of Rupees 337.00 lacs.

Interes! rate; HSBC 3/12 month MCLE or any other rate as may be mutvally agreed from time to time (previous year HSBC 2 month MCLR with quarerly reset Huked Lo 3
month MCLR or any other rate as may be mutually agreed from tine to time.

Security: The loan is secured by first pari passu charge on the movable fixed asscts and current assels of the Company along with exclusive charge on cerlain Hxed assets
(immovable) with minimum assets cover of 133X basis cumulative properly value of Escorts [eart and Super Speciality Hospital Limited (immovable property situated in
Mehali), Internationat Hospital Limited (immovatle property situated in Faridabad and Noida), Hospitalia Eastern Private Limited {immovable property situated in Ludhiana),
Fortis Hespotel Limited (immavable property situated in Gurugram) and corporate guarantes from Fortis Healtheare Limited, International [ospital Limited, Escorts Heart and
Super Speciality Hospital Limited, Hospitalia Eastern Private 1imited, Fortis Hospitals Limited and Fortis Hospetel Limited. During the current year, All the Corporate
guarantees mentioned above are withdrawn by the bank except Fortis Healtheare Limited. ‘

Repayment term- Furlher, remaining term loan facility is repayable in 3 years with last repayment date on Augyst 20, 2026,

During the earlier year, the Company has also availed term loan facility from HSBC Bank of Rupees 1,000.00 lacs,

Inferest rate- HSBC 3/12 month MCLR or any ofhier rate as may be mutually agreed from time to time {previous year HSBC 3 month MCLR with quarterly reset linked to 3
month MCLR or any other rate as may he mutuzlly agreed from time to time. -

Security- The foan is sccured by first pari passu charge on the movable fixed assets and current assets of the Company along with exclusive charge on certain fixed assels
(immovable} with minimum assets cover of 133X basis cumulative properly vaiue of Escorts Heart and Super Speciality Hospilal Limited (immovable property situated in
Mehali, International Hospital Limited (immovable property situated in Faridabad and Noida), Hospitalia Eastern Private Limited (immovable property siluated in Ludhiana),
Fortis Haspote! Limiled (immovable property situated in Gurugram) and corporate guarantee from Fortis Healthcare Limited, International Hospital Limited, Escorts Heart and
Super Speciality Hospitad Limited, Hospitalia Eastern Private Limited, Fortis Hospitals Limiled and Fortis Hospotel Limited. During the current year, All the Corporate
guarantees mentionsd above are withdrawn by the bank except Fortis Healthcare Limited.

Repayment term- Further, remaining term loan facility is repayable in 7 years with Tast repayment dug or: March 30, 2029,

As on March 31, 2023, the outstanding balance of term loan from HSBC is Rupees 908,69 lacs {Previous year Rupses 61500 lacs).




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR TIIE YEAR ENDED MARCH 31, 2023

Note b :- During the earlier years, DBS bark has sanctivned term loan of Rupees 573 Lacs and Capex facility of Rs. 500 lacs, Company bas availed term Joan facility fo
refinance loan from HSBC bank of Rupees 573 lacs along with Capex loan facility of Rupees 500 lacs.
Interest rate- The term loan facility is availed al rate of DBS Bank 3/12 M month MCLR + margin of 1% or any other rate as may be mutually agreed upon (previous year
Bank’s 3-month MCLR + margin of 1% p.a. with guarterly reset).
Seeurity- (i) First pari passu charge over eurrent assels and moveable fixed assels of the borrower,
(i) Exclusive charge over immovable fixcd assets of Escorts Heart and Super Speciality Hospital Limited located at Jaipur, Rajusthan with
a security cover of minimum 1.33x,
(iii) Corporate guarantecs from Fortis Hospitals Limiled, Fartis Heaithcare Limited, International Hospital Limited, Fortis Hospotel Limited
and Escorts Heart and Super Speciality Hospital Limited. During the current year, All the Corporate guaranices mentioned above are
wilhdrawn by the benk except Fortis Healtheare Limited.
Repayment term- sepayable over a period of 6 years ( in 2C equal quarterly installments) with a put/call option at the end of 18 months and annually thereafler. Capex loan
facility is availed at ratc of DBS Bank 3/12 M month MCLR + margin of 1% or any other rate as may be mutuadly agreed upon (previous year Bank’s 3-month MCLR +
margin of 1% p.a. with quarterly reset) and is repayable in 16 quarterly instalments begineing from December 01, 2021. During the current year, the Compary has prepaid tie
loan wmounting 1o Rupees 353,35 lacs and the charge over Intemational Hospital Limited located at Anandpur, Kolkata and BG Road, Bengaluru has been released by the bank
along with all the corporate guarantees except Fortis Healthcare Limited. Further the pul/call oplion has alse bzen withdrawn.

As on March 31,2023, the outstanding balance of term loan from DBS is Rupees 172.95 lacs {Frevious year Rupees 849.65 facs).

Bank overdraft and working capital demand loan

Note (c) Flie company has availed bank working capital facitity of Rupees 8,000 lacs from HSBC Bank {Rupees 8,000 lacs in previous year)

interest rate~ overnight MCLR or any other rate as may be mutually agreed from time {o time. ‘

Security- secured by fitst pari passu charge on the current assets and movable fixed assets of the borrower {Company} and corporate guarantee from Fortis Healtheare Limited,
international Hospital Limited, Escorts lleart and Super Speciality Hospilal Limited, Hospitalia Easlem Private Limited, Fortis Hospitals Limited and Fortis Hospotel Limited.
Al the corperate guarantee has been withdrawn by the bank during the year exeepl for Fortis Healtheare Limited,

As on March 31, 2023, the outstanding balance of overdraft is Rupees 3 ,489.20 lacs (Previous year 4,679.56 lacs) and of WCDL is Rupees Nil { Previous year 2,500.00 facs)

Loan from holding company

Note (d): The term loan has been sanctioned from Fortis Healtheare Limited for an amount of Rupees 10,000 Laes.

Interest rate- 7.95% (Previous year 7.95% p.a.)

Repayment Terms-The foan Is repayzble on or before March 31,2025 and interest is repayable on demand or maturity. Further, during the current year, the holding Company
{'lender'y has converted balance payable of inlerest accrued amounting te Rupees 542,29 lacs as a part of originat berrowing.

Security- Unsecured

Outstanding as al March 31, 2023 is Rupees 8,121.59 lacs {Previous year Rupees 7,579.00 lacs).

# The company has borrewings from banks and linancial institutions on the basis ol security ol current assets. However, no slalements are required 1o be [Tled by the company
for working capital demand foan and overdrafl facility availed from HSBC Bank. The quatterly statements filed by the company with DBS Bank are in agreament with the
Looks of accours except for third and fourth quarter as mentioned below: '

. Amount as per bookslAmount as veported in the .
: . . Amount of difference (Rs.
Quarter Name of bank Particulars of account (Rs, injquarterly  returnfstefement|,
. in laes)
lies) {Rs. in laes)

Dec22 DBS Bank Limited Net increase I (decrease) in cash 113,41 160.97 32.84

and cash equivalents

Net i decrease) in ca
Mar23 DBS Bank Limited ot inerease / {decrease} in cash (32313 (21.47) (10.84)

and cash equivalents

Differences in the slatements submilted to the bank as mentioned abeve ave due to general period end adjustments made post lilling of the preliminary statements with the
banks, The updated statements have been filed with the bank subsequently.




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

17(a) Changes in liabilities arising from financing activities

. . Non- current  Curvent borrewings Inferest accrued

Particulars i
borrowings

As at April 03, 2021 982.80 14,846,70 1,8170,19
Proceeds from borrowings 516.52 - -
Repayment ol borsowings {37217 (2,786.71) -
Non-cash ftem # - 837.93 (837.93)
Finance cost expenses - . 1,337.37
Finance cost paid - - (994,39}
Reclassification of Bank overdrafl * - 2,198.36 -
As af March 31,2022 1,k27.15 15,096.28 575,24
As af April 01, 2022 1,127.15 15,(96.28 57524
Proceeds from borrowings ' 377.00 - -
Repayment of borrowings (575.04) (2,684.99) B
Reclassification of current borrowings to non-current borrowings 7,579.22 (7,579.22) -
Mon-cash item # 543.29 - (542.29)
Finance cost expenses - - ],141.61
Finance cost paid - - . (568.83)
Reclassification of Bank overdraft * . - (1,190.36) -
As at March 31, 2023 9,050,62 3,641.71 605,73

* Bank overdralt have been reclassified [rom current borrowing Lo cash and cash equivalent for the purpose of preparation of statement ol cash flow.

~ The Company has a loan from Holding Company which was classified as current borrowing in the previous year as it had a maturity date of March 31,2023, During
the current year, the term of the loan is further extended tili March 31, 2025, Accordingly, this loan has been reclassified to non-current borrowings in the current year,

# Non-cash item in long term borrowings ¢short term in previous year) primarily includes interest converted in loan received from Fortis Healtheare Limited Rupees

542.29 lacs (previous year Rupees 837 93 lacs).

As at As at
Particulars Mareh 31, 2023 NEaveh 31, 2022
(Rupees in Lacs) (Rupees in Lacs)
18, Other Rnancial liabilities
Non-Current
Secured - at amortised cost
- Financial guarantee liability - 17733
- 177.33
Current
Secured - at senortised eost
{a}  TFinancial guarantee Hability - 51.00
Ungecured - at amortised cost
(ay  Security deposits 55.47 54.13
{b)  Interest acerued and due on borrowings from related party (refer note 31) 38109 542,29
{c)  Interest scorued but not due on borrowings from banks 24.64 3205
(e)  Capital creditors™® 310.17 104.44
(f)  Employee payable 40.04 62.56
1,011.4F 847.37

% This also includes amount payable to micro and smalf enterprises amounting (0 Rupees 151.10 Lacs as at March 31,2023 {Rupees 9.93 Lacs as on March 31,2022)




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITEDR

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particulars

Asat

March 35,2023

{Rupres in Lacs}

Asat
March 31, 2022

{Rupees in Laes)

1%, Provisions

Non cuzrent

Provision for emplevees benelits
- Provision for gintuity {refer Nole 37)

1,353,355 1,240.12
- Proviston for compensated absences 286.94 233,48
1,640.49 - 147557
Curreng
Provision for employees benefits
() Provision for uratuity (reler Note 37} 38543 ‘285,72
{b} Provision [or compensated absences 8777 59.43
Others
{a) Provision for contingencies* 2930 78.39
(BY Provision for litigation ¥¥ 675.02 678.02
1,180,52 [,i01.56
* Provision for contingencies ¢
Particulars Asal As it
Mnrch 31,2023 March 3¢, 2022
Opening balance 7839 4756
Add: proviston made during the year 12774 30.83
Less: written back and utilisation during the year {61.83) -
Closing balance 29,30 78.3%

% Provision for contingency is made against refund due Lo the patients, which is expected to be settfed in due course and therefore considered as current in nalure.

#* During the year ended March 31, 2017, Provision of Rupees 347.63 facs {exchiding interest) is made on account of penalty levied by the (a) The Cemmissioner of Custorms (Import and General),
Delhi towards classification of imported surgical maching under the Customs Act, 1962,

Further, provision of Rupees 330,39 Lacs {excluding interest) recorded in eatlier years lowards custom duty tinbility on import of medical equipment, spares and consumables levied on the Company

considering it to he as a commercial establishment under the Customs Act, 1962,

The Company has chatlenged the aforesaid matlers and the provision will be settled on slosure of the mattet

20, Treade payables

(a} Total outstanding dues of micro enterprises and small emérpxises, {refer nole 45)

988.10 664.04
{b) Total cutstanding dues of creditors other than micro enterprises and small enferprises * 6,614.65 6,7712.7%
. 7,602,75 7,436.83
OF the above trade payables amoursts due fo velated parties are as below:
Trade Payables due to related parties 1,720.93 1,476.79
1,720.93 1,476,779
¢ Ipcludes payable to related pasties, refer note 31
Asnat Alarch 31, 2023
Frade Payables ageing sehedule
Particulars Out: fing for following periods lrom due date of payment
Unbilled Not Due LES;‘::}" f i-2 years 2.3 years More than 3 years Total
i) MSME - 10883 78872 0.53 - - 94310
(i} Others 2.661.10 2.843.58 163.61 $78.54 af.2? G,614.63
(iii} Disputed dues — MSME - - - - - - -
{iv)Disputed ducs - Othiers - - - ’ - - -
Tuotal 2,661.10 304443 954,33 879,07 3.55 60,27 T.002.93
Asat March 34,2022
Trade Payables ageing schedule
Particulnrs Outstanging for following periods from due dute of payment
Unbilled Not Due l‘usi:ll::m ! I-2 years 2-3 yenrs More than 3 years Tatul
{i) MSME - 34008 L1436 - - - 66404
(1) Others 25710 i 16318 1.834.53 344 1397 1,186.31 6,71274
(i1t} Disputed dues - MSME - - - - -
{iv iDisputed dues - Rlers - - - - - - -
P Tatal 257134 1,712.86 1,948,914 S 11.97 1,156.31 1.436.83
21. Other corrent linbilifies
) Advance form patients 539.00 70013
{b) Statutory dues payable 455.97 421.63
e} Deferred revenue . 13,98 . 15.78
1,008.55 1,138,14

22 Liabilities divectly associated with assets classified as held fox sale

Advance ngainst building held for sale *

*+% Previods year included one flat for whigh yegistration of transfer was pending with (he authorities and same has been completed in the current year
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Particulars

Year ended
Marveh 31, 2023

(Rupees in Lacs)

Year ended
Muarch 31,2022

(Rupees in Lacs)

23

(n)

(b}

24

(a}

)

{c)

-

-

et

118

-

Revenue from operations

. Revenue from vontracts with customers

Sale of services

Healtheare services
-Operaling income - in patient departmenl
-Operating income - oul patient depariment
-Inceme from medical services
-Income from clinical research

L.ess: Trade discounts

Sale of products-trading pharmacy

. Tatal revenue from contracts with eustomers (si)+(h)

. Other operatiing revenues

iy Inceme from rent

i}  Sponsorship income

i) Scrap sale

iv) Sale of plasma

v)  Provisionfliabilities ne longer required written back
vi) income from Academic Services

vii) income from SFIS

viil) Miscellansous Income

Total other operating revenuces

Total revenue from operations {I1+E)

Disaggregation of revenue from contract with customers.

Timing of revenue recognition
Goods transferred at point in time
Services transferred over the peried of time

Coniract balances
Contract assets {unbilled revenue)

Contract liability (advance from patients and deterred revenue)

Other income

Interest income on

i)  Bank deposils

i) Interest on lncome tax refund
i) Interest on loans

Foreign exchange gain (net)

Others non - operating income

iy Profit on sale of property, plant and equipment {net}
i} Income on corporale guaraniees given

Total other income (athic)

33,647.16

31,861 .91
4,656.35 4,367.20
139.78 86.82
21.31 44 16
(3,892.54) (3,029.35)
39,572.06 33,330.74
52141 141.22
40,093.47 3347196
120,57 181.93
8.48 12.52
2013 14.07
15.52 7.08
448,53 227.54
36.54 20.00
3.85 -
127 2,24
655.89 465.38
40,749.36 33,937.34
52141 141.22
39,572.06 33,330.74
779.07 S14.20
55297 716.51
6.93 9.16
77.56 -
883 1161
7.74 -
98.52 -
22833 675.47
427,91 695,64
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCHI 31, 2023

Particulars

Year ended
March 31, 2023
(Rupees in Laes)

Year ended
Mlarch 31, 2022
{Rupees in Lacs)

26

(a)
(b}
(e
(d}
(e)

27

(a)

(b

28

(a})
(b

(@)

(e

(i

()
(k)
(1}
(m1)
(n}
(0)
P}
{4}
n
(s)

(u)
()

(w)
(x)

Changes in inventories of medieal consumable and drugs

Inventory at the beginning of the year
Inventory at the end of the year
Changes in inventories |[{n)+H(b)]

Employce benefits expense

Sataries, wages and bonus

Gatuity expense (tefer note 37)

Compensated absences

Contribution to provident and other funds (refer note 37)
Stafl welfare expenses

Tinance costs

Interest expense

- on term loans

- on cash credit

- on loan fron: related party companies

- on others

- on defined benefit plan and olher tong (erm benelits

Other borrewing cost {including bank charges)

Depreciation and amortisation expense

Depreciation of property, plant and equipment
Amaortisation of intangible assets

Other expenses

Contractual manpower
Power, fuel and water
Housekeeping expenses including consumables
Patient food and beverages
Pathology taboratory expenses
Radiology expenses
Prolessional and consultation fees 10 doctors
Repairs and raintenance
- Building
- Plant and machinery
- Others
Rent {reler note 32)
- Equipment
- Others
Legal and professional fee {refer note (i} below)
Travel and conveyance
Rales and laxes
Recruitment & training
Printing and stationary
Commnunication expenses
insurance
Marketing and business promotion
Loss on sale of property, plait and equipment (net)
Foreign exchange fluctuation loss (net)
Allowance for credit losses (refer note 13) {net of amount written back)
Bad debits and sundry balances written off * ' 661.56
lL.ess ulilization Form provision for doubt{ul debt (661.96)
Allowance for doubtful advances
Provision for conlingency (net of advance from patients wrilten back)
Miscellaneous expenses

276.60
(233.63)
42,97

6,964.06
107.16
112.20
369.50
232,72

7,785.64

184.08
311.86
645,66

119.96

144.67
1,406,23

1,182.31
72.88
1,255.19

103324
123627
630.91
359.26
1,831.52
136.77
7,834.06

17.75
1,173.38
41,16

97.61
162.34
253.47
3898
55.15
13.72
133,73
20,30
154,64
1,358.73

149,12

72.71

3.31
16,908.13

162.93
(276.60}

{113.67)

6,652.25
112.00
33.09
347.69
133.14

7,278.17

21555
166.79
915.98

39.04
129.08

122.31

1,588,75

1,154.20
74.34

1,228.54

901.37
1,130.11
72025
3i2.48
1,723.03
99 80
6.208.35

4.30
215
402.05

8272
117.95
177.21

68.84

78.34

11.90
117.16

23.72
387.00
766.05

0.71

10.73

489.90

9.95

14,577.20




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Year ended Year endedt
Particukars March 31, 2023 Narch 31, 20622
(Rupees in Lacs) (Rupees in Lacs)
Nate (i} 1 Aaditor's remuneration comprises {inchading GST)
a. Stalutory audit fees 27.26 2596
b. Tax audil fees 3.90 372
¢. Certifications 216 118
4. Out of pocket expenses 210 ¢ . 1,54
3542 32.40
k1] FExceptional item
Expenses:
(a) Exceplional gainf{ioss) (refer note 40) 613.55 (120.00)

613,585 (120.00)




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

31. Related party disclosures

Names of Related Parties and related party relationship ‘ _l
Uitimate Holding Company IHH Healthcare Berhad
intermediate Holding Companies Integrated Healthcare Holdings Limited

Parleway Pantai Limited
Northern TK Venture Pte Ltd
Holding Company Fortis Healthcare Limited

Subsidiary Companies Fortis Asia Healthcare Pte Limited

Fortis Healthstaff Linited

Fellow Subsidiaries or joint venture {with whom | SRL Limited

transactions have been taken place) Fortis Hospitals Limited (and an associate)
Fortis Malar Hospitals Limited

Fortis Emergency Services Limited

Fortis CSR Foundation

Fortis Health Managemeni (East) Limited

Fortis C-Doc Healthcare Limited

Escorts Heart and Super Specialty Hospital Limited
Fortis Hospotel 1.imited

International Hospital Limited

Hespitalia Eastern Private Limited

Hiranandani Healthcare Private Limited

Key Management Personnel Mr. Bidesh Chandra Paul (Whole time Director)
Mr. Anil Vinayak (Director)

Mr, Manu Kapiia (Director)

Dr. Aparna Jaswal {Director) |

(Rupees in Lucs)

T tion detail Year ended Year ended

ransacti eta
on cetis March 31, 2023 March 31,2022

Operating income (ineluding income from

medical services, vental, and ether income)

Fortis Hospitals Limited _ 7.80 6.80

Fortis C-Doc Healthcare Limited 40.67 5.79

Fortis Emergency Services Limited 1.40 1.89

Fortis Healthcare Limited - 2.60

SRL Limited 0.19 0.11

Interest expense .

Fertis Malar Hospitals Limited - 276.88

SRL Limited - 36.55

Fortis Flealthcare Limited 645.66 602.55

Pathelogy expenses

SRIL Limited 1,739.82 1,667.45

——




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

) . ) Year ended Year ended
Transaction details
March 31, 2023 March 31,2022
Travel and conveyance ‘
Fortis Emergency Services Limited 19.70 22.10
Caonsultation fees fo doctors
Fortis Hospitals Limited - 27.99
Rent expense
Fortis Hospotel Limited 110.08 82.85
Transfer of medical consumables and drugs
from
Fortis Hospitals Limited 5.96 84.51
Fortis Healthcare Fimited . 3.37 1.36
Fortis C-Doc Healthcare Limited 6.26 0.63
Fortis Malar Hospitals Limited - 3.00
Transfer of medical consuntables and drugs to .
Fortis Heaithcare Limited 0.00 012
Fortis Flespitals Limited 2.36 36,74
Fortis C Doc Healtheare Limited (.24 59.07
Fortis Malar Hospitals Limited - 0.91
Managerial remuneration
- Mr. Bidesh Chandra Paul
- Short term employment benefits : 75.37 65.02
- Post-employment benefits & other long term
3.29
henefits

- Dr, Aparna Jaswal
~ Short term employment benefits 84.00 93.39
Advances given

- Fortis Healthstaff Limited - 0.70
Loans repaid
Fortis Malar Hospitals Limited - 3,500.00
SRL Limited ' - 1,8844.00

| Conversion of interest accrued into
borrowings
Fortis Healthcare Limited 54229 837.93




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Transaction details

Year ended

Year ended

March 31, 2023 March 31,2022
Expenses incarred on behall of company by '
Fortis C-Dec Healthcare Limited 4.30 -
Fortis Hospitals Limited 6.20 -
Expenses incarred on behalf of
Fortis Hospitals Limited 2,18 -
Fortis Healthstaff Limited - 0.78
Fortis Emergency Services Limited - 0.02
Fortis C-Doc Healthcare Limited - 5.58
Transfer of employee benefit liability by
Company to
Fortis C-Daoc Healthcare Limited .11 5.06
Fortis Hospitals Limited 0.26 2.38
Fortis Hospotel Limited - 428
Transfer of employee henefit liability to
Company from
Fortis Hospitals Limited 1.58 -
International Hospital Limited 1.67 -
Collection by Company on behalf of
Fortis Healthcare Limited - 2.64
Fortis Hospitals Limited 6.49 75.54
Coliection on behalf of Company by
Fortis Hospitals Limited 53.98 4.57
Fortis Heaithcare Limited - 9.97
Fortis C-doc 0.33 -
Corporate guarantees received (for loans)
Fortis Healthcare Limited - 6,500.00
Fortis Hospitals Limited - 6,500.060
Fscarts Heart and Super Specialty Hospital - 6,500.00
Limited
Fortis Hospotel Limited - 6,560.00
International Hospital Limited - 6,500.00
Hospitalia Eastern Private Limited - 6,500.00
Corporate guarantees received earlier for
loans withdrawn by
Fortis Healthcare Limited 42.00 3,625,00
Fortis Hospitals [imited 11,155.00 125.00
I]jlsnc:txgg Heart 31_1_(1___ .S“l.l:.p.t.ﬂj Specialty Hospital 11,155.00 1%5'00

LN

&




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

s . ) Year ended Year ended
Transaction details
March 31, 2023 March 31, 2022
Hospitaiia Eastern Private Limited 9,875.00 125.00
In{ernational Hospital Limited 11,155.00 125.00
Fortis Hospotel Limited 11,155.00 125.00
Corporate guarantees .given to banks/related
party by company for leans availed by .
International Hospital Limited - 11,600.60
Fortis Hospitals Limited - 6,500.00
Fortis Healthcare Limited ' - 2,400.00
Fortis Hospotel Limited - 7.500.00
Hiranandani Healthcare Private Limited - 2,400.00
Hospitalia Eastern Private Limited . 3,300.00
Corporate guarantees given to banks/related
party by company for foans availed by related
party withdrawn
Fortis Healthcare Limited 48,679.82 42,176.00
Fortis Hospitals Limited 50,847.00 28,533.00
Fortis Hospotel Limited 12,917.00 ' 833.00
International Hospital Limited 14,025.00 4,875.00
Hiranandani Heaithcare Private Limited 2,450.00 -
Hospitalia Eastern Private 1imited 3,300.00 -
Reversal of provision for impairment of
mvestment
Fortis Asia Healthcare Pte Limited 621.5 -
Provision for impairment of investment l
Fortis Asia Healihcare Pte Limited - : . 108.00
Fortis Healthstaff Limited 3.00 12,00
Provision for doubtful loans and advances ] ‘
Fortis Healthstaff Limited - ‘ 0.70

LT a4

rd




ESCORTS HEART INSTITUTE AND RESTARCH CENTRE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Bal: V'es outstanding at year end: As at As af

alanc standing af year entt Mareh 31, 2023 March 31, 2022
Loan given ‘ ‘
Fortis Healthstaff Liriited 850.15 850.15
Provision for loss allowarnce on loan
Fortis Healthstafl Limited 850.15 850.15
Unsecured borrowings
Fortis Healthcare Limited 8,121.51 7,579.22
Interest accrued and due on borrowings
Fortis Healthcare Limited 581.09 542,29
Trade payables
SRL Limited 357.30 120,95
Fortis Hospitals Limited 914.34 1,041.18
Fortis Healthcare Limited ' 274,76 269.84
Fortis Emergency Services Limited 7.85 -
Fortis Hospotel Limited 164.44 44,82
Fortis Malar Hospitals Limited 2.24 -
Trade receivables
Foriis C-Doc Healthcare Limited 113.66 75.75
Fortis Health Management (East) Limited - 0.02
Hiranandani Healthcare Private Limited - 0.93
Other financial assets
Recoverable from
Fortis Hospitals Limited 459.75 o 459.75
Fortis Healthstaff Limited 172.41 ' 172.41
Provisions for loss allowance
Fortis Healthstaff Limited - 172.41 172.41
Investments in equity/ debt instruments
Fortis Hospitals Limited 65,000.00 65,000.00
I‘Ol‘t‘lﬁ Asta Healthcare Pte Limited 16,174.62 16,174.62
{Refer note 1)
Fortis Healthstaff Limited 167.46 159.46
Impairment of investment
Fortis Asia Healthcare Pte. Limited (Equity 12,720.52 12.720.52
Instruments)
Fortis Asia Healthcare Pte. Limited (Debt 2,189.50 2.811.05
Instruments)




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Balances oufstanding at year end: As at As at
March 31, 2023 March 31,2022

Fortis Healthstaff Limited 167.46 159.46

Compulsory Convertible Preference Shares

Fortis Hospitals Limited 40.18 40.18

Outstanding Corporate guarantee given to

banks/related party for loans availed by

Fortis Hospitals Limited - 50,847.06

Hiranandani Healthcare Private Limited - ©2,450.00

Fortis Healthcare Limited - 48,679.42

International Hospital Limited - 14,025.00

Fortis Hospotel Limited - 12,917.00

Hospitalia Eastern Private Limited - 3,300.00

Qutstanding Corporate guarantee given to

banks/ related party for loans availed by the

Company by

Fortis Healthcare 1imited 14,113.00 11,155.00

E?;c;:;Hcart and Super Specialty Hospital i 11,155.00

Fortis Hospitals Limited - 11,155.00

Fortis Hospotel Limited - 11,155.00

International Hospitaf Limited - 11,155.00

Hospitalia Eastern Private Limited - 9,875.00
Notes:

1) Refer note 41(b) for investment in Non-Cumulative Redeemable Preference Shares of Fortis Asia Healthcare
Pte Limited. '

32. Leases:
(a) As alessee:

(iy The Company has entered info lease arrangements for medical equipment and residential premises.
Information about leases for which the Company is a lessee is presented below:

Amounts recognized in Statement of Profif and Year ended Year ended
Loss March 31,2023 | March 31,2022
Variable lease payments not included in the - 71.74
measurement of lease liabilities

Expenses relating to short-term leases 259.95 128.93
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

(b} As a lessor:

Assets given on operating lease:

The Company has sub-leased some portion of hospital premises under a cancellable lease arrangement.
Total lease income recognized in respect (o such leases in the Statement of Profit and Loss for the year
are Rupees 120.57 lacs (March 31, 2022: Rupees 181,93 lacs).

33, Commitments:

Particulars

As at
March 31,2023
{Ruipees in lacs)

As at
March 31, 2022
(Rupees in Iacs)

Fstimated amount of contracts remaining to be exccuted on
capital account and not provided for (net of capital advances of
Rupees 0.10 lacs, Previous Year: Rupees 13.81 Tacs)

373.24

114.36

The Company has other commitments, for purchase/sales orders which are issued after considering
requirements as per operating cycle for purchase/sale of services, employee’s benefits. The Company does not

have any long-term commitments or material non-cancellable contractual commitments/coniracts, for which
there were any material foreseeable losses,

There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

34. Contingent liabilities:

A. Guarantiees:

Outstanding guarantees furnished to banks on behalf of the group companies are Rupees NIL (March 31,
2022: Rupees 132,218.42 facs).

B, Claims against the Company, disputed by the Company, not acknowledged as debt (In addition,
refer claims assessed as contingent liability described in Note 35 below. Also refer note 46 and 47):
(Rupees in lacs)
Particulars As at As at
March 31, 2023 March 31, 2022

Medical related 9,492.80 8,894.56
Income tax™® 31,830.70 32.451.68
Others# 50,336.53 50,336.53
* Refer note 35 below
# Refer note 36(c) below

i) On 28 February 2019, a judgment of the Supreme Court of India interpreting certain statutory defined

contribution obligations of employees and employers {the "India Defined Contribution Obligation")
aliered historical understandings of such obligations, extending them fo cover additional portions of the
employee's income lo measure obligations under employees Provident Fund Act, 1952, There are
numerous interpretative issues relating to this judgement as to how (he liability should be calculated,
including the period of assessment, the application with respect to certain current and former employees
and whether interest and penalties may be assessed, As such, the Company has been legally advised nol
to consider that there is any probable obligations for periods prior to date of aforesaid judgment.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

i) Additionally, the Company is involved in other disputes, lawsuits, claims, governmental and/or regulatory

inspections, inquiries, investigations, and proceedings, including commerciat matters that arise from time
{o time in the ordinary course of business.

The management based on its internal evaluation and advice obtained from its external advisors is of the
opinion that the demand is not tenable and does not expect any economic outflow. The cash flows in respect
of above matlers are determinable only on receipt of judgements/decisions pending at various
stages/forums. The company has assessed that it is only possible, but not probable, that outflow af economic
resources wili be required.

35. There was a net tax demand of Rupees 5,801.87 facs for various assessment years (Rupees 6,497.31 lacs as at
March 31, 2022) after adjusting Rupees 17,167.19 lacs {Rupees 16,471.75 lacs for March 31, 2022) maintained
in an escrow account out of sale consideration payable by the holding Company to the erstwhile promoters of the
Company. Further, as per the Share Purchase Agreement, one third of any excess of the net demand, amounting
to Rupees 1,933.96 lacs (March 31, 2022: Rupees 2,165.77 lacs) after adjusting the recovery from escrow account,
would be borne by the said erstwhile promoters of the Company and the rest by the Company. During the year
ended March 31, 2015, the Commissioner of lncome Tax (Appeals) decided the case in favor of the Company.
Income Tax Department had filed an appeal before Income Tax Appellate Tribunal (ITAT} and during the year
ended March 31, 2020, TTAT decided the case in favor of the Company. '

[icome Tax Department has contested the decision of [TAT before the Hon’ble High Court of Delhi.

36. Claims assessed as contingent liabilities and not provided for, unless otherwise stated:

(a)

(b}

(c)

The Delhi Development Authority (‘DDA’) vide its Order dated October 6, 2005 (‘DDA Order’) had
terminated the lease deeds and allotment letters of the Company. The Company had filed an Original
Miscellancous Petition (*OMP?) and Civil Suit in the Honbie High Court of Delhi seeking a declaration that
the DDA Order is illegal and praying for a permanent injunction restraining DDA from dispossessing the
Company without the due process of law. The Hon’ble High Court of Delhi had granted a stay restraining
DDA from recovering physical possession of the property and had made the interim order granted in the OMP
absolute till the award is passed. The Company also filed an application for appointment of sole Arbitrator
and reference of disputes to Arbitration in the Hon’ble High Court of Delhi. The arbitration application has
been dismissed during the year 201314, The Civil Suit is stilf pending with the Hon’ble High Court of Delhi.

Pursuant to the above order in note 36(a), The Estate Officer of the DDA issued a show cause notice dated
November 9, 2005, and initiated eviction procesdings against the Company. The Company filed a Civil Writ
Petition in the Hon’ble High Court of Delhi challenging the show cause notice issued by the Estate Officer,
which was dismissed by the Hon’ble Single Judge. The Company had filed Letters Patent Appeal ('LPA’)
against the above order before the Hon’ble High Court of Delhi. The Division bench of the Ion’dle High
Court of Delhi vide its order dated September 3, 2007 had dismissed the LPA. The Estate Officer issued a
notice under section 4(1) of Public Premises Act dated October 8, 2007 to the Company for resuming the
proceedings under the said Act, The eviction proceedings initiated before the Estate Officer were challenged
before the Hon’ble Supreme Court. Hon bie Supreme Court vide its order dated November i4, 2019 has
quashed the show cause notice for eviction proceedings,

Based on the external legal counsel advice, the Company believes that it will be able to suitably defend the
termination of lease deeds and allotment letters as mentioned in (a) and (b} above,

In relation to the order of the Hon'ble High Court of Delhi relating to provision of free treatment/beds to poor,
the Directorate of Health Services, Government of NCT of Delhi (‘DoHS”) appointed a firm to calcuiate
“unwatranted profits” arising to the Company due to non-compliance. During the year ended March 31,2014,
the special committee of DoHS stated that before giving a formal hearing to the hospital, a formal intimation
shall be given regarding the recoverable amount as per calculation of the appointed firm, which as per their
method of calculations amounted to Rupees 73,266.15 lacs for the period 1984-85 to 2011-12, seeking the
hospital’s comments and inputs if any. The Company responded to said intimation explaining errors and
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()

objections to the caleulations. During the vear ended March 31, 2016, the Company received notice from
DoHS to appear for a formal and final hearing raising demand of recoverable number of Rupees 50,336.53
lacs for the period till FY 2006-2007, against which the Company has responded to such notice explaining
errors and objections to the calculations.

During the quarter ended June 30, 2016, DoHS issued a demand notice dated June 9, 2016 directing the
Company to deposit Rupees 50,336.53 lacs within one month. The Company had challenged the demand
nofice by way of a writ petition in the Hon’ble High Coust of Delhi which vide order dated August i, 2016
has set aside the demand of Rupees 50,336.53 lacs. DoHS agreed to grant hearing to the Company on the
reply submitted to it. The hearing has been held before the Special Committee of DoHS and order dated May
28, 2018 was passed imposing a penal liability of Rupees 50,336.53 jacs. The order was challenged before
Hon’ble High Court of Delhi and the court vide order dated June 1, 2018 has issued notice and directed that
no coercive steps may be taken subject o the Company depositing a sum of Rupees 500.00 lacs before
concerned authority. The Company had deposited Rupees 500 lacs (refer note 11) on June 20, 2018. Based
on its internal assessment and advice from its counsels on the basis of the documents available, management
believes that it is in compliance of conditions of free treatment and free beds to the patients of economic
wealker section and has a good case for success and expects the demand to be set aside,

A party (“Plaintiff’) has filed a Civil Suit before the District Court, Delhi in February 2018 against various
enlities including the Holding Company {together “the defendants™) and has, infer alia, claimed jmplied
ownership of brands “Fortis”, “SRL” and “La-Femme” in addition fo certain financial claims and for passing
a decree alleging thal consequent to a Term Sheet dated December 6, 2017 (*Term Sheet’), between the
Holding Company and a Third Party, the FHolding Company is liable for ciaims owed by the Plaintiff to the
Third Party. In connection with this, the District Court passed an ex-parte order directing that any transaction

undertaken by defendants, in favour of any other party, affecting the interest of the Plaintiff shall be subject
to orders passed in the said suit.

The above referred Third Party has sought to be substituted as a Plaintiff in the District Court proceedings.

The Holding Company has filed written statement denying all aliegations made against it and prayed for
dismissal of the Civil Suit on various legal and factual grounds. The Holding Company has in its writien
statement also stated that it has not signed the alieged Term Sheet with the Third Party. The matter is pending
adjudication before District Court, Deihi. The Third Party has approached Delhi High Court for seeking certain
interim reliefs against the Holding Company under the provisions of The Arbitration and Conciliation Act,
1996. This Third party had also filed a claim for damages and injunctive reliefs against the Hokling Company
before International Chamber of Commerce (1CC). The Holding Company has invited the attention of [CC to
the aforesaid pending litigations before varicus Courts and non-maintainability of claim raised by said Third
party. Proceedings before Delhi High Court have been withdrawn by Third Party on February 24, 2020,
Turther, arbitration before ICC has also been withdrawn by Third Party on February 23, 2020 and the same
has been closed by ICC on February 28, 2020, The Holding Company has filed an application for perjury
against the Third Party and other entities which is pending before the Delhi High Court. During the year ended
March 31, 2022, signatories of Third Party to the Term Sheet have also filed a duly affirmed affidavit before

Delhi High Court stating that Term Sheet was neither signed on behalf of the Holding Company befare them
nor did it ever come in force.
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During the year ended March 31, 2022, another Party, claiming to be one of the assignee of Third Party has
filed a case against 28 named defendants, including the Holding Company and its ultimate parent Company
IHH, and 21 non-party defendants, including the Company in the United States District Court, District of New
Jersey, USA. Notice of the case has not yet been served on the Company under the Hague Convention on the
Service Abroad of Judicial and Extrajudicial Documents in Civii ot Commercial Matters. In December 2021,
a notice of this case was served to 1HH which was subsequently disclosed by it to Bursa Stock Exchange,
Mataysia. Company is given to understand that the case has been filed for alleged violation of, inter-alia, the
U.S. Racketeer, Influenced and Corrupt Organizations Act, copyright infringement, tortious interference with
contracts, etc. and Parly has claimed damages in excess of USD 6.5 billion against al the defendants. Company
has wmade disclosure about this case fo stock exchange. It has also sought legal advice and wili pray for
dismissal of this case, as and when served. Company is given to understand that vide order dated September
7, 2022, case has been dismissed by United States District Court, New Jersey on grounds of forum non
conveniens. During the year ended March 31, 2023 another Party, claiming to be one of the assignhee of the
Third Party has initiated arbitration proceedings wherein an Interim Award was passed which was
subsequently terminated by the Learned Arbitrator, Neither any notice nor any statement of claim has been
received by the Holding Company or the Company of the arbitration proceedings. Company will seek legal
advice and pray for dismissal of this case, as and when served. The Holding Company has filed a Civil Suit
against the said third party which is sub-judice before the Hon’ble High Court of Delhi.

In addition, in the year 2018, the Holding Company had received four notices from the Plaintiff claiming (i)
Rupees 1,800.00 Jacs as per notices dated May 30, 2018 and June 1, 2018 (i) Rupees 21,582,00 lacs as per
notice dated June 4, 2018; and (iii) Rupees 1,962.00 facs as per nolice dated 4 June, 2018. All these notices
were responded to by the Holding Company denying any liability whatsoever.

Separately, the Third Party has also alleged rights to invest in the Holding Company. It has also alleged failure
on part of the Holding Company to abide by the aforementioned Term Sheet and has claimed ownership over
the brands as well,

Allegations made by the Third Party have been duly responded to by the Holding Company denying (i)
execution of any binding agreement with the Party and, (ii) liabitity of any kind whatsoever.

Based on external lega! advice, the Management believes that the claims are without legal basis and are not
tenable and accordingly no adjustment is required in the Ind AS Financial Statements with respect to these
claims.

37. Employee Benefits:
Defined Contribution Plan

The Company’s part of the Provident Fund contribution towards its Provident Fund Scheme and contribution to
Employee State Insurance Scheme are defined contribution retirement plans for qualifying employees,

The Company has recognized Rupees 162.94 lacs (Previous year Rupees 160.58 lacs) for Provident Fund and
Employee state insurance contribution in the Statement of Profit and Loss. The Contribution payable to the plan
by the Company is at the rate specified in ruies Lo the scheme.

Defined Benefit Plan

(iy Gratuity

The Company has a defined benefit gratuity plan, where under employee who has completed five years or more
of service gets a gratuity on departure at 15 days salary (last drawn basic salary} for each completed year of service.
Vesting occurs upon completion of 5 years of service, The Gratuity is unfunded.

The following table summarizes the components of net benefit expenses recognized in the statement of profit and
loss and the amounts recognized in the balance sheet.

s
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(Rupees in Iacs)

Particulars

As at Asat
March 31, 2023 March 31, 2022
i. Movement in Net Liability
Present value of obligation at the beginning of the year 1,525.84 1,573.94
Current service cost 107.16 112.00
Inferest cost 100,87 100.41
Amount recognized to OCI 166.62 (80.06)
Plan Amendments Cost / (Credit) - -
Benefiis paid (169.59) {172.88)
Acquisition cost / (credit) 8.08 (7.5
Present value of obligations at the end of the vear 1,738.98 1,525.84
Particulars As at As at
March 31,2023 March 31, 2022

Present value of unfunded obligation 1,738.98 1,525.84
Amounts in the Balance Sheet
(a) Liabilities 1,738.98 1,525.84
{b) Assets - -
{c) Net liability/(asset) recognized in the balance sheet 1,738.98 1,525.84
Current Liability 385.43 285,72
Non-Current Liability 1,353.55 1,240.12

1,738.98 1,525.84

ii. Expense recognized in Statement of Profit and Loss is
as follows:

Year ended

Year ended'

March 31,2023

March 31, 2022

Emplovee Benefit Expense

Service cost 107.16 112.00
Past Service Cost - -
Finance Cost

Interest cost 100.87 100.41
Amount charged to Statement to Profit and Loss 208.03 212.41

iii. Expense/ (income) recognized in Statement of Other
comprehensive income is as follows;

Year ended

Year ended

March 31, 2023 March 31,2022

T .t P o 2 T
1-\et ac_tnaua% lloss / (gain.) due to experience adjustment 190.63 (80.06)
recoguized during the yea
Net actuarial loss / (gain) due to assumptions changes

; . (24.01) -
recopnized during the year
5},\;{)}9{:::9/ {Income) charged to Other Comprehensive 166.62 (80.06)

The Principal assumptions used in determining gratuity and compensated absences obligation for the Company's plan
is shown below:

S

AN

Principal Actuarial assumptions for Gratuity and Year ended Year ended
compensated absences March 31, 2023 March 31, 2022
Rate for discounting liabilities (p.a) 7.25% 7.00%
Expected salary increase rate 7.50% - 7.50%
Withdrawal / Employee Turnover Rate (Per annum)

Age up to 30 years 18% {8%
Age from 31 to 44 years 6% 0%
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2% 2% |

Age above 44 years

Indian Assured

Indian Assured l.ives

Mortality table used Lives Maortality T
(2006-08) Mortality (2006-08)
ﬁxper:ence {gain)/loss adjustments on plan fabilities (Rupees (90,63 (80.06)
in lacs)
Notes:

z) Expected benefit payment for the future years.

{Rupees in lacs)

Year ended Year ended

Year ended

Year ended | Year ended

Year ended March 31,

March 31, March 31, March 31, March 31, March 31, 2029 to ended March 31,
2024 2025 2026 2027 2028 2033
399.16 193.09 173.46 185.72 258.95 932.77

b) Weighted average duration of defined benefit obligation is 9 years. (Previous year 9 years)

¢) The estimases of future salary increase, considered in actuarial valuation, take account of inflation, sentority,
promotion, and other relevant factors, such as supply and demand in the employment market.

d) Significant actuarial assumption for the determinatior: of the defined obligation is discount rate, and expected
salary increase. The sensitivity analyses below have been determined by the actuarial based on reasonably
possible changes of the respective assumption occurring at the end of the reporting period, while holding all

other assamptions constant.

(Rupees in lacs)

Particulars Year ended Year ended
March 31, 2023 March 31,2022
Increase | Decrease | Increase Decrease
Change in discount rate by 0.5% (45.82) 48.79 (41.65) 44 4]
Change in Salary escalation rate by 1% 59.63 (89.54) 90.53 (81,16)
Change in withdrawal rate by 5% (13.94) 14.06 (16.70) 16.55

Provident Fund

The Company makes monthly contributions to provident fund managed by trust for qualifying employees. Such
contribution for the current year is Rupees 206,56 lacs (Previous year Rupees 187.11 lacs). Under the scheme, the
Company is required to contribute a specified percentage of the payroll costs to fund the benefits. As per lnd AS
{9 on “Employee Benefits”, emplayer established provident fund trusts are treated as defined benefit plans, since
the Company is obliged to meet interest shortfail, if any, with respect to covered employees.

Assumptions: March 31,2023 - March 31,2022
Discount rate 7.25% pa, 7.00% p.a.
Expected return on exempt fund 8.50% p.a. 8.50% p.a,
Expected EPFO return 8.15% p.a. 8.10% p.a.

Mortality rate

Indian Assured Lives
Mortality (2006-08)
(modified) Ultimate

[ndian Assured Lives Mortality
(2006-08) (modified) Ultimate

Withdrawal Rate

Ages

March 31,2023

March 31,2022

731'0113 20 -30

18.00%

18.00%

From 31 —44

6.00%

6.00% .~

o
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From 45 — 58 | 2.00% 2.00%
Asset Category March 31, March 31,
. 2023 2022

Government of India Securities {Ceniral and State) 52.63% 52.01%
High quality corporate bonds (including Public Secter Bonds) 35.54% 38.84%
Equity and Mutual Funds 9.19% 8.38%
Cash 2.64% 0.77%
Total 100.00% 160.00%

38. Vinancial Instruments

®

(i)

Capital Management

The Company manages its capital to ensure that the Company will be able to continue as going concern while
maximizing the return to stakeholders through the optimization of the debt and equity balance,

The capital structure of the .Company cansists of net debt (botrowings as detailed in notes 17a and 14(a) offset
by cash and cash equivalents) and total equity of the Company.

The Company is not subject to any externally imposed capital requirements.

The Company's board reviews the capital structure of the Company on need basis. As part of this review, the
Board considers the cost of capital and the risks assaciated with each class of capital. Amongst other things, the
Company's objective for capital management is to ensure that it maintains stable capital management by

monitoring the financial covenants attached to the interest-bearing loans and borrowings and upholds investor
confidence.

Gearing ratio

The gearing ratio at end of the reporting period was as follows:
' (Rupees in lacs)

Particulars Asat Asat

March 31, 2023 March 31,2022
Debt* 13,298.06 16,798.68
Cash and cash equivalents (25.00) (57.59)
Net debt 13,273.06 16,741.09
Total equity 61,669.97 58,565.27
Net debt to equity ratio 21.52% 28.59%

# Debt is defined as non-current and current borrowings; bank overdraft; interest acerued and current maturities
of non-curreat borrowings (excluding derivative, financial guarantee contracts and contingent consideration).

Financial risk management
Financial risk management objectives

The Company’s Corporate Treasury function provides services to the business, co-ordinates access to domestic
market risk (including currency risk, interest rate risk and other price risk}, credit visk and liquidity risk.

The Board of Directors manages the financial risk of the Company through internal risk reports which analyze
exposure by magnitude of risk. The Company has limited exposure from the international market as the
Company’s operations are in India, The Company has timited exposure towards foreign currency risk. it earns
less than 15% ofits revenue in foreign currency from international patients. Also, capital expendjturé fagludes

i,
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capilal goeds purchased in foreign currency through the overseas vendors. The Company has not taken any
derivative contracts to hedge the exposure, However, the exposure towards foreign currency foreign currency
fluctuation is partly hedged naturally on account of receivable from customers and payable to vendors in
foreign Currency.

Market Risk

‘The Company's activities expose it primarily to the financial risks of changes in interest rates and foreign
currency exchange rates.

(a) Foreign currency risk managentent

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange
rate fluctuations arise. Exchange rate exposures are managed within approved policy parameters.

The carrying amounts of the Company's foreign currency (*FC’) denominated monetary assets and monetary
liabilities at the end of the reposting year are as follows.

Particulars Currency As at March 31, 2023 As at March 31,2022
FCin Equwale‘nt FCin Equivalent Rupees in
Rupees in
lacs lacs lacs
lacs

Trade payables usb - - 0.6! 45.96
Trade receivables usb 2.36 194.18 - -
Patient refund payables Ush 0.05 ' 3.88 - -
Cash in hand ‘ usD 0.09 7.64 - -

Foreign currency sensitivity analysis
The Company is mainly exposed to USD currency.

The following table details the Company's sensitivity to a 5% increase and decrease in the Rupees against the
USD. 5% is the sensitivity rate used when reporting foreign currency risk internally to key management
persennel and represents management's assessment of the reasonably possibie change in foreign exchange rates.
The sensitivity analysis inciudes only outstanding foreign currency denominated monetary items and adjusts
their translation at the year end for a 5% change in foreign currency rates. The analysis assumes that all other
variables, in particular interest rates remain same, The positive number below indicates an increase in profit or
equity where the Rupees strengthens 5% against the refevant currency. For a 5% weakening of the Rupees
against the relevant currency, there would be a comparable impact on the profit or equity, and the balances
below would be negative.

{Rupees in lacs)

If increase by 5% ' Currency Impact USD
Particulars Year ended Year ended

March 31, 2023 March 31,2022
Increase / (decrease) in profit or Joss for the vear 9.90 (2.30)
Increase / (decrease) in total equity as at the end of the reporting 9.90 (2.30)
period

(Rupees in lacs)

If decrease by 5% Currency Impact USD
Particulars Year ended Year ended

¥arch 31, 2023 March 31,2022
Increase / (decrease) in profit or loss for the year : (9.90) 2.30
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Increase / {decrease) in total equity as at the end of the reporting {9.50) 2.30
period

(1) Interest rate risk management

The Company is exposed to interest rate risk because Company borrows funds at both fixed and floating interest
rates. The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate
borrowings. The fixed rate loans are generally annual loans wherein the interest rate is reset annually based on
the sarket rate of interest.

Intercst rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates at the end of the
reporting period. For floating rate liabilities (basis fending rates of respective bank plus spread), the analysis is
prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for
the whole year.

A 30-basis point increase or decrease is used when reporting interest rate risk internally to key management
personnel and represents management's assessment of the reasonably possible change in interest rates.

(Rupees in lacs)

If increase by 50 basis point Interest impact

) Year ended Year ended
Particulars , March 31,2023 | March 31,2022
Impact on profit or loss for the year (22.85) {43.22)
Impact on total equity as at the end of the reporting period (22.85) (43.22)

{Rupees in lacs

If decrease by 50 basis point Interest impact
Particulars Year ended Year ended
March 31, 2023 March 31,2022
Impact on profit or loss for the year 22.85 43.22
Linpact oa total equity as at the end of the reparting period 22.85 43.22

(c) Other price risk

The Company’s investment are in the group companies and are held for strategic purposes rather than for trading
purposes.

(d) Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial
loss to the Company. The Company takes due care white extending any credit as per the approval matrix
approved by Board of Directors,

Refer note 13 of the financial statements for carrying amount and maximum credit risk exposure for trade
receivables.

Expecied credit loss on financial assels other than frade receivables:

Company carries other financial assets such as balances with banks, inter-corporate deposits, advances, security
deposits, loans to body corporates and interest accrued on such loans etc. Company monitors the credit exposure
on these financial assets on a case-to-case basis. 1.oans to subsidiaries are assessed for credit risk based on the
underlying valuation of the eatity and their ability to repay within the contractual repayment terms. Company
creates loss ailowance wherever there is an indication that credit risk has increased significantly.
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Reconciliation of loss allowance measured at life-time expected credit losses for credit impaired financial assets
other than trade receivables is as follows:

(Rupees in lacs)

Particulars As at March 31, 2023 As at March 31, 2022

| Balance at the beginning of the year 2,161.98 2,130.94
Lass allowance recognized 11.25 31.04
Balance at the end of the year 2,173.23 2,161.98

The Company does not have any significant concentration of exposures to specific markets,

The Company held cash and cash equivalents of Rupees 25.00 lakhs at March 31, 2023 (March 31, 2022:
Rupees 57.59 lakhs). The cash and cash equivalents are held with bank and financial institution counterparties,
which have high credit ratings assigned by credit-rating agencies.

‘The Company considers that its cash and cash equivalents have low credit risk based on the external credit
ratings of the counterparties.

The Company uses a similar approach for assessment of ECLs for cash and cash equivalents to those used for
debt securities,

{(e) Liquidity risk management

Ultimate responsibility for fiquidity risk management rests with the board of directors, which has established
an appropriate liquidity risk management framework for the Management of the Company's short-term,
medium-term and long-term funding and liquidity management requirements. The Company manages liquidity
risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously
monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and
tiabilities. Note given below sets out details of additional undrawn facilities that the Company has at its disposal
to further reduce liquidity risk.

The Company proposes to fund its operations in near future primarily from funds committed by holding
company i.e. Fortis Healthcare Limited which has confirmed that it will provide confinuous unconditional
financial and operational support,

As at March 31, 2023
(Rupees in lacs)

Particulars : Sanctioned limit Undrawn limit

HSBC Bank (ferm loan) 1,290.00 . 383.00
HSBC Bank (overdraft facility) 8,000.00 4.507.00
DBS Banl (term loan) 172.95 -
DBS Bark {overdraft facility) * 200.00 180.00

#Sanctioned limit is available to the Company together with other group companies namely Fortis Healthcare
Limited, Fortis Hospitals Limited, International Hospital Limited, and Fortis Hospotel Limited. The Limit has
been sanctioned on a group basis and is interchangeable with other group Companies.

As at March 31, 2022
(Rupees in lacs)

Particulars Sanctioned limit Undrawn limit

HSBC Bank (term loan) 1,375.00 760.00
HSBC Bank {overdraft facility) §,000,00 820.44
DBS Bank (term loan} 912,15 230.35
DBS Bank (overdraft facility) * 200.00 200.00

AT
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Liquidity and interest risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative financial
liabiiities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which the Company can be required to pay.

Disclosure as at March 31, 2023 and March 31, 2022, includes both interest and principal cash flows. To the
extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the
end of the reporting period. The contractual maturity is based on the earliest date on which the Company may

be required to pay.

(Rupees in lncs)

Particulars Within 1 year More than | Total Carrying amount
year

As at March 31,2023

Borrowings — non-current 230.86 1,081.10 1,311.96 9,227.77
{including cusrent maturity)

Bank overdraft 3,489.20 - 3,489.20 3,489.20
Trade payables 7,602.75 - 7,602.73 7,602.75
Loan from holding Company 1,324 .21 3,864.63 10,188.84 8,702.60
Security deposits 55,47 - 5547 55.47
Capital credifors 310.17 - 310.17 310.17
Employee payable 40.04 - 40.04 40.04
Total 13,052.70 9,945.73 22,998.43 29,428.00

(Rupees in lacs)
Particulars Within 1 year More than 1 Total Carrying amount
year

As at March 31, 2022

Borrowings — non-current 432,16 1,276.27 1,708.43 1,497.60
{(including current maturity}

Working Capital demand loan 2,560.00 - 2.,500,00 2,500.00
Bank overdraft 4,679.56 - 4.679.56 4,679.56
Trade payables 7,436.84 - 7,436.84 7,436.84
Loan from holding Company 8,724.06 - 8,724,006 8,121.51
Security deposits 54.13 - 54.13 5413
Capital creditors 104.44 - 104.44 104.44
Employee payable 62.56 - 62,56 62.56
Financial guarantee liability 51.00 177.33 22833 228.33
Total 24,044,775 1,453.60 25,498.35 24,684.97

(iii) Fair value measurement

(Rupees in lacs) {Rupees in lacs)
Notes Carrying value as at Fair value as at Fair value
As at As at As at As at measurement
March 31, | March 31, March 31, March 31, hierarchy
2023 2022 2023 2022 level
Financial assets
Measured at amortised
cost
Other financial assets - 555,30 567.30 55530 $67.19
Non-current

SN
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Trade receivabies {a) 3,762.66 3,448.93 3,762.66 3,448.93
Cash and cash

[« . ~ . . " e (
equivalents (‘CCE") (a) 25.00 57.59 25.00 57.59
Rank balance other than @) 96.87 12996 96.87 12996
CCE
Other financial assets () 76.86 5808 76.86 52.08
Current
Total 4,510.69 4,261,25 4,516,069 4,261,25
Financial liabilities
Measured at amortised
cost
Borrowings- Non- () 9050.67 1,127.15 9050.62 [,127.15
current (‘'NC’) ' o ) e
?‘g};‘;’“"“gs ~ Current (a) 3641710 1500628 | 3.641.71] 1509628
Trade payables (&) 7,602.75 7,436.83 7,602.75 7,436.83
Other financial liabilities o
(C and NC) (a), (b) 1,011.41 1,024.70 1,011.41 1,024.70
Total 21,306.49 24,684.96 21,306.49 24,684.96

The following methods / assumptions were used to estimate the fair values:

(a) Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to
respective carrying amount due to the short-term maturities of these instruments.

(b) Fair valuation of non-current financial assets has been disclosed to be same as carrying value as there is no
significant difference between carrying value and fair value,

{(¢) The Company’s borrowings (including borrowing from fellow subsidiaries and holding company}) have been
contracted at floating rates of interest, which resets at short intervals. Accordingly, the carrying value of such
borrowings (inciuding interest accrued but not due) approximates fair value, Fair value measurement of lease
liabilities is not required.

(d) Investment in subsidiaries and associates have not been disclosed above as these are shown at cost in balance
sheet as per Ind AS 27 “Separate Financial Statements™.

There are no transfers between Level 1, Level 2 and Level 3 for the above financial assets and liabilities during
the year ended March 31, 2023 and March 31, 2022.

39, Earnings per share

Earnings per share (EPS) Denomination Year ended Year ended
March 31,2023 March 31,2022

Profit/(Loss) for the vear as per | Rupees in lacs 3,271.32 647.90

statement of profit and loss

Weighted average number of equity | Numbers 2,562,886 2,562,886

shares in calculating Basic EPS

Weighted average numbet of equity | Numbers 2,562,886 2,562,886

shares in calculating Dituted EPS

Basic EPS Rupees - 127.64 2528

Diluted EPS Rupees 127.64 L2528
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40. Exceptional items:

(Rupees in lacs)

Particulars Year ended Year ended
March 31,2023 March 31, 2022

Reversal of provision / (provision) for impairment of 621.55 (108.00)

equity and debt investment in Fortis Asia Healthcare Pte .

Limited

Provision for impairment of redeemable preference shares (8.00) (12.00)

of Fortis Healthstaff Limited

Total gain/(loss) 613.55 (120.00)

The Company had an investment aggregating to Rupees 16,174.62 tacs in Fortis Asia Healthcare Pte Limited.

The enterprise value of Fortis Healthcare International Limited has been determined based on the quoted market
value {Level 1 fair value) of its underlying asset (Lanka Hospitals Corporation PL.C). Based on this value, the
management has recorded write back of impairment loss recognized in earlier years of Rupees 621.55 lacs for

the year ended March 31, 2023 (Impairment loss of Rupees 108.00 lacs as at March 31, 2022) towards the
amount invested in Fortis Asia Healthcare Pte Limited

The company had an investment of Rupees 12.00 lacs in redeemable preferable shares of Fortis Healthstaff
Limited, a wholly owned subsidiary which has been impaired in the previous year on account of no visibility
on recoverability.

Further, the Company has invested Rupees 8.00 lacs in redeemable preferable shares of Fortis Healthstaff
Limited in the current year. The additional investment of Rupees 8.00 lacs has also been impaired in: the current
year for the same reason.

41. Details of loans and investments
a. Details of loans given

The loans have been given for meeting the worsking capital requirements, purchase of capital assets and
invesiments. :

(Rupees in lacs)

Maximum Amount
Outstanding Closing Balance
. . March March
Name of Rate of ‘ Secured/ March March
the party Interest Due date unsecured 31,2023 31,2022 31,2023 31,2022
Fortis 7.95% March 31, Unsecured 850.15 §50.15 850.15 850.15
Healthstaff 2025 '
Limited
{Subsidiary)
Reliant 11.00% | Repayable | Unsecured 966.92 966.92 966.92 966.92
Healtheare on ‘
Consultancy demand
Private
Limited
umal 1,817.07 1,817.07 1,817.07 1,817.07

Based on the management’s review of the net assets position of the above said loans given, the Company has

provided entire amount of loans given of Rupees 1,817.07 lacs as allowance for doubtful lo

s

ans«
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- b, Investment in Non-cumulative Redeemable Preference shares

The Company had made an investment in non-cumulative Redeemable Preference shares of Fortis Asia
Healthcare Pte Limited, subsidiary of the Company. These preference shares were allotted on December 15,
2010 and redeemable on December 15, 2015, at a premium of 5 % p.a.

As per the revised addendum dated November 20, 2019, these preference shares were to be redeemed on March
31, 2022 and the redemption premium was determined at 4.6% p.a. from April 01, 2019 to March 31, 2022,

The preference shares were further extended vide extension letter dated April 14, 2022 for redemption on
March 31, 2023, vide extension letter dated 26t April 2023, these preference shares are further extended for

redemption on March 31, 2025

The Company has not accrued for any premium receivable on redemption of Preference Shares due to
uncertainty of the recoverability of premium amount, in view of the inability of the subsidiary company to
generate surplus cash required for payment of premium due on redemption. Accordingly, the Company has
not recognized income aggregating (o Rupees 269.06 lacs for the current year (March 31, 2022: 254.08 lacs)
and cumulative income of Rupees 2,734.05 lacs as at March 31, 2023 (March 31, 2022: 2,464.99 lacs). Also

refer note 40.

¢, Investment in Non-cumulative Redeemable Preference shares

The Company had made an investment of Rupees 12.00 lacs in non-cumulative Redeemabie Preference shares
of Fortis Healthstaff limited, a subsidiary of the Company. These preference shares were allotted on May 13,
2022 and redeemable on May 12, 2027, at a premium of 11 % p.a. The investment was fully impaired in the
previous year on account of decline in the net value of subsidiary, Further, the Company has invested Rupees,
.00 lac in the redeemable preference shares and the investment has been inapaired in the current year on
account of same reasons,

o

[¢8

Investment in compulsory convertible preference shares (CCPS):

The Company had made investment in compulsory convertible preference shares (CCPS) of Fortis Hospitals
fimited {FHsL.) for Rupees 30,000.00 lacs on February 18, 2016 and Rupees 35,000.00 lacs on May 30, 2016
ageregating to Rupees 65,600.00 lacs, which is outstanding as cn March 31, 2022 and March 31, 2023. These
are compulsory convertible into equal number of equity shares on cxpiry of 10 years from date of allotment.
i.e. (6,000,000 on February 18, 2026 and 7,000,000 on May 30, 2026). The Company uses judgement while
classifying its investment. The Company while making classification assessment of the investment in CCPS
of FHsL has referred to the criteria of significant influence given in Ind AS 28 “Investment in associates and
joint venture” and primarily concluded that Company meets the criteria of significant influence in FHsL and
therefore, bas classified these investments as investment in Associate. In terms of Ind AS 27 “Separate

Financial Statements” the Company has measured this fnvestinent in Associate at cost.

42, Segment information

The Company is primarily engaged in the business of healthcare services which is the only reportable segment as

per Ind AS 108 “Operating Segments”.

Sales by market- Revenue from external customers by location of customners

The following table shows the distribution of the Company’s revenues by geographical market:

{Rupees in lacs)

Particulars Year ended Year ended
- March 31, 2023 March 31, 2022
india 40,749.36 33,937.34
Qutside india - -
i Total 40,749.36 3393734
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Carrving value of non-ciirrent assets- by location gf assets

The following table shows the carrying amount of non-current assets (other than financial instruments, [nvestments,
and deferred tax assets) by geographical area in which the assets are located:

(Rupees in lacs)

Particulars ' As at As at
March 31, 2023 March 31, 2022
India 11,169.92 12,140.71
Quiside India - -
Total _ ' 11,169.92 ©12,140.71

Major customel:

The Company does not derive revenue from one customer which would amount to 10 per cent or more of the
Company’s revenue.

43. The Company has foreign currency payables of Rupees. 42.37 lacs (March 31, 2022: Rupees 42.37 Lacs) which
are outstanding for more than 3 years, As per Foreign Exchange Managemeni Act, 1999 and the applicable
rules/regulations, in case of any foreign currency dues which are not remitted within a period of 3 years or foreign
currency receivables which are not realized within the stipulated time period of 9 months, prior approval from
Reserve Bank of India {RBI) is required. Management is in the process of obtaining these approvals through
authorised dealers and believes that the Company would be able fo obtain these approvals, if required, from the
authorities with tevy of nominal penalty, if any.

44, Corporate social responsibility (CSR)

As per section 135 of the Companies Act, 2013 and rules therein, the Company is required to spend at least 2% of
average net profit of preceding three years towards Corporate Soctal Responsibility (CSR). Since, the company
has earned profit of more than 5 crores in the preceding year, CSR provisions are applicable on the company in the
current year. However, the company does not have sufficient average net profits for preceding 3 years,
accordingly, no contribution is to be made in the current year. Further, CSR was not applicable on the Company in
previous year as Company has incurred losses for the year ended March 31, 2021,

45, Details of dues io Micro and Small Enterprises as per MSMED Act, 2006
The Ministry of Micro and Small Enterprises has issued an office memorandum dated August 26, 2008 which
recommends that the micro enterprises and the small enterprises should mention in their correspondences with
their customers the Entreprencur Memorandum Number as allocated after filing of the memorandum. Accordingly,
the beiow information regarding dues to Micro and Small Enterprises have been determined to the extent such
parties have been identified on the basis of information available with the Company:

Rupees in lacs)

Particular ‘ Asat As at
March 31, 2023 March 31, 2022
Details of dues to micro and small engerprises as per MSMED
Act, 2006
- principal amount * 113920 673.97

- interest amount _

The amount of interest paid by the buyer in terms of section 16, - -
of the Micro Small and Medium Enterprise Development Act,
2006 along with the amounts of the payment made tc the supplier
beyond the appouinted day during each accounting year.

The amount of interest due and payable for the period of delay in - -
making payment {(which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under Micro Small and Medium Enterprise
Development Act, 20067, -
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46.

Particular Asat - As at
' March 31,2023 March 31, 2022

The amount of interest accrued and remaining unpaid at the end - -
of each accounting year; and

The amount of further interest remaining due and pay'ﬁ:a]e even - -
in the succeeding vears, until such date when the interest dues as
above are actualty paid to the small enterprise for the purpose of
disailowance as a deductible expenditure under section 23 of the
Micro Small and Medijum Enterprise Development Act, 2006

* Including payable to micro enterprises and small enterprises included in other financial liabilities of Rupees
151.10 lacs as at March 31,2023 {Rupees 9.93 Lacs as on March 31,2022 (refer note 18)

Investigation initiated by the erstwhile Audit and Risk Management Committee of Holding Company:
A Background

i)As disclosed in the financial statements for the years ended March 31, 2018, March 31, 2019 and March 31,
2020, during the year ended March 31, 2018, there were reports in the media and enquiries from, infer alia, the
stock exchanges reccived by the Holding Company about certain inter-corporate loans (“iCDs”) given by a
wholly owned subsidiary of the Holding Company. The erstwhile Audit and Risk Management Commiitee of
the Company decided to carry out an independent investigation through an external legal firm on this matter,
The terms of reference of the investigation, inter alia, comprised: (i) ICDs amounting 1o a fotal of Rupegs 49,414
lacs (principal), placed by the Holding Company’s wholly-owned subsidiary, FHsL, with three borrowing
companies as on July 1, 2017 ; (ii) the assignment of these ICDs to a third party and the subsequent cancellation
thereof as well as evaluatlon of legal notice (now a civil suit) received from such third party (iii) review of intra-
group transactions for the period commencitig FY 2014-15 and ending on December 31, 2017; (iv) investments
made in certain overseas funds by the overseas subsidiaries of the Holding Company (i.e. Fostis Asia Healthcare
Pte. Lid, Singapore and Fortis Global Healthcare (Mauritius) Limited) (v) certain other transactions involving
acquisition of Fortis Healthstaff Limited {(“Fortis Healthstaff) from an erstwhile promoter group company, and
subsequent repayment of loan by said subsidiary to the erstwhile promoter group company. The investigation
veport of which was submitted to the re-constituted Board of the Holding Company in June 2018,

The investigation noted cerfain significant findings in relation to past transactions concerning the
holding Company, the Company and subsidiaries of the holding Company with companies whose
current and/ or past promoters/ directors were known to/ connected with the erstwhile promoters of the
holding Company. All such identified transactions were provided for by the holding Company and its
subsidiaries in the financial statements for the year ended March 31, 2018,

The investigation was subject to the limitations on the information available to the external legal firm
and their qualifications and disclaimers as described in their investigation report. It did not cover ail
related party transactions during the period under investigation. It was observed in internal
correspondence within the Company that transactions with certain other entities have been referred to
as related party transactions. However, no further conciusions could be drawn in this regard.

i) Related party relationships as required under Ind AS 24 — Related Party Disclosures and the Companies Act,
2013 wete as identified by the Management taking into account the fmdings and limitations in the Investigation
Report and the information available with the Management. In this regard, in the absence of specific declarations
from the erstwhile directors of holding Company on their compliance with disclosures of related parties,
especially considering the substance of the relationship rather than the legal form, the related partics were
identified based on the declarations by the erstwhile directors and the information available through the known
shareholding pattern in the entities up to March 31, 2018. Therefore, the possibility could not have been ruled
out that there may have been additional retated pfutws whose relationship may not have been disclosed and
hence, not known to the Management. While such references could not be fully analyzed during the i
investigation, the nature of these references raised certain concerns.
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In order to overcome the above, additional procedures/ enquiries were initiated as below.
B, Additional procedures/enguiries by the reconstituted Board

(i) The holding Company’s Board of Directors initiated additional procedures/ enquiries of certain entities of
Fortis Healthcare Limited and its subsidiaries (“the Group”) including the Company that were impacted in
respect of the matters investigated by the external legal firm. Pending the additional procedures/enquiries
(“Additional Procedures/ Enquiries”) and since the investigation was subject to the limitations on the
information available to the external legal firm and their qualifications and disclaimers as described in their
investigation report, as disclosed in the audited financial statements for the years ended March 31, 2018, March
31,2019 and March 31, 2020 certain audit qualifications were made in respect of the holding Company’s and
the Companies’ financial statements for those financial years, as the statutory auditors were unable to comment
on the nature of those matters, the provisions established thereof, or any further potential impact on the financial
statements. In order to resolve the same, the Board of holding Company mandated the management to undertalke
review of certain areas in relation to historical transactions for the period April I, 2014 to September 30, 2013
involving additional matters by engaging independent experts with specialized forensic skills to assist with the
Additional Procedures/Enquiries and provide inputs and expert advice in connection therewith, The independent
experts submitted their report which was discussed and considered by the holding Company’s Board in its
meeting held on September 16, 2020.

(ii)The Board noted that the Additional Procedures/Enquirtes, prima facie, revealed further instances of
payments made to the erstwhife promoters or to their directly or indirectly related parties including erstwhile
promoter group entities which were potentially improper. However, all of the amounts identified in the
Additional Procedures/Enquiries had been previously provided for or expensed in the financial statements of
FHL or its subsidiaries. There are no other improper transactions identified by the Additional
Procedures/Enquiries or the management which had not been expensed or provided.

(iii) In connection with the poteatially improper transactions, the holding Company and the Company have
undertaken a detailed review of each case to assess the Company’s Jegal rights and has initiated necessary action.

C. Key findings during the investigation by the external legal firm and during the Additional
Procedures/Enquiries by independent experts in relation to Company is as below: -

During the year ended March 31,2018, the Company, purchased further 71% equity interest in Fortis Healthstaff
Limited (“Healthstaff™) at an aggregate consideration of Rupees 3.46 lacs from erstwhile promoter group
companies. Subsequently, The Company advanced a loan to Healthstaff which was used to repay the outstanding
unsecured loan amount of Rupees 794.50 lacs to an erstwhile promoters group company. Certain documents
suggest that the loan repayment by Healthstaff and some other payments to the erstwhile promoter group
company may have been ultimately routed through various intermediary companies and used for repayment of
the ICDs /vendor advance o FHsL / Holding Company. Further, Healthstaff was not in a position {o repay loan
to the erstwhile promoter group company. The Company aiso could not directly takeover the loan, as The
Company (holding 29%) could not have taken over the burden of the entire debt of Healthstaff. Therefore, this
transaction was in a way to help the erstwhile promater group companies (71% shareholdess) to avoid making
payment for its share and place The Company in a situation where it would find it hard to recover from its own
now wholly owned subsidiary. Further, the said ioan advanced by the Company to Healthstaff was impaired in

the books of account of the Company due to anticipated chances of non-recovery during the year ended March
31,2019,

Complaint has been filed in this regard, with the EOW in November 2020 against erstwhile promoters / erstwhile
promoters group company and EOW is investigating the matter. A First Information Report (FIR) was registered
by EOW in July 2021 against the above complaint,

D. Based on investigation carried out by the external legal firm and the additional procedures/enguiries by
independent experts, all identified/required adjustments/provisions/disclosures have been made in the financial
Statements of the holding company/ Company. The helding Company has also submitted ﬁu([ng;,b‘fﬁﬂ
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Investigation Report of the external legal ficm and the additional procedures/ enquiries by independent experts
to the relevant regulatory autherities, Further, on relevant aspects, the holding Company has also filed a
complaint with the EOW against the erstwhile promoters/ erstwhile promoter group companies and EOW is
investigating the matter. Recovery /claim proceedings have also been initiated in the matters where action was
recommended by the legal counsels. A First Information Report (FIR) was registered by EOW in July 2021
against the above complaint. '

Therefore, with this conclusion, the initial investigation which was subject to the limitations on the information
avaiiable to the external legal firm and their qualifications and disclaimers has been addressed through the
additional procedures/enquiries by independent experts. In addition, the current Board of holding Company had
injtiated specific improvement projects (o strengthen the process and control envirenment. The projects included
revision of authority levels, both operational and financial and oversight of the Board of holding Company,
review of Financial Reporting processes, assessment of secretarial documentation w.r.t compliance with
regulatory requirements and systems design & control enhancement for which the assessment work was done-
and corrective action plans were implemented.

Accordingly, the Board of the holding Company has taken necessary actions in consultation with the legal
counsels in this regard. The investigations in so far as these issues involving the erstwhile promoters/ erstwhile
promoter group companies is concerned are still pending with the regulatory authorities. The management of
the Company also believes that if any action is initiated by regulatory authorities against the holding Company/
Company, the same should not have a sigaificant material impact on the holding company/ Company as all items
which may have financial impact have already been provided for in earlier years. The Holding Company/
Company would fully co-operate with the regulatory authorities in this regard.

47. Matters in refation to Regulatory Authorities:

a) In the above backdrop, during financial year 2017-18 the Holding Company received a communication from
the Securities and Exchange Board of India {SEBI), confirming that an investigation has been instituted by SEBI
in the matter of the Holding Company. In the said letter, SEBI required the Holding Company under section
11C (3) of the SEBI Act, 1992 to furnish certain information and documents relating to the shori-term
investments of Rupees 473 Crores reported in the media. SEBI had appeinted forensic auditors to conduct a
forensic audit, of collating information from the Helding Company and certain of its subsidiaries. The Holding
Compasny / its subsidiaries furnished requisite information and documents requested by SEBL

Ii: furtherance of the above, subsequently on October 17, 2018 SEBI passed an ex-parfe Interim Order (“Interim
Order”) whereby it observed that certain transactions were structured by some identified entities over a certain
duration, and undertaken through the Holding Compary, which were prima fucie fictitious and fraudulent in
nature and which resulted in inter afia diversion of funds from the Holding Company for the ultimate benefit of
the erstwhile promoters (and certain entities controlled by them) and misrepresentation in financial statements
of the Holding Company. Further, it infer afia directed the Holding Company to take all necessary steps to
recover Rupees 40,300 lacs along with due interest from erstwhile promoters and various other entities, as
mentioned in the Interim Order. More importantly, the said entities had also been directed to jointly and severally
repay Rupees 40,300 lacs along with due interest 'to Holding Company within three months of the interim Order.
Incidentally, the Interim order also included FHsL as one of the entities directed to repay the due sums. Pursuant
to this, FHsL’s beneficial owner account had been suspended for debits by the National Securities Depository
Limited and Central Depository Services (India) Limited. Further, SEBI had also directed the said entities that
pending completion of investigation and til! further order, they shal! not dispose of or alienate any of their assets
or divert any fuads, except for the purposes for meeting expenses of day-to-day business operations, without the
prior permission of SEBI. Erstwhile promoters were also directed not to associate themselves with the affairs of
the Holding Company in any manier whatsoever, till further directions.

The Holding Company and its wholly owned subsidiary i.e. Fortis Hospitals Limited (FHsL) had then filed
applications for modification of the Intetim order, for deletion of name of FHsL from the ist of entities against
whom the directions were issued. Pursuant to this SEBI, vide order dated December 21, 2018, modified its
previous Interim order dated October 17, 2018 deleting FHsL from the list of entities against whom the Order
was directed. Pursuant to this, the suspension order by National Securities Depository Limited I;QL' debits, in
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heneficial owner account of FHsL was accordingly removed. Vide Order dated March 19, 2019, (*Confirmatory
Order”) SEBI confirmed the directions issued vide ad interim ex-parte order dated October 17, 2018 read with
order dated December 21, 2018, tiil further orders. SEBI also directed the Holding Company and FHsL to take
ail necessary steps to recover Rupees 40,300 lacs along with due interest from erstwhile-promoters and various
other entities, as mentioned in the Tnterim Order.

The Holding Company and FHsL had filed necessary applications in this regard including an application with
the Recovery Officer, SEBI, under Section 28A of the Sccurities and Exchange Board of India Act 1992, for the
recovery of the amounts owed by the erstwhile-promoters and various other entities to the Holding Company
and FHsL. SEBI vide its letter dated June 14, 2019, has stated that provisions of Section 28A of SEBI Act, 1992
cannot be invoked at this stage hence, the Holding Company and FHsL may take necessary steps to comply with
SEBD’s direction. Accordingly, FHsL has fifed a civil suit for recovery of Rupees 52,019 lacs before Hon’ble
Delhi High Court against the parties, named in the orders passed by SEBL

The Investigation Report of the external fegal firm was submitted by the holding Company to the SEBI and
SFIO on June 12, 2018. Further, the helding Company has submitted a copy of the complaint filed with the
EOW and a copy of the report of the additional procedures/ enquiries done by the independent expert to SEBI
and SFIO on November 10, 2020, '

By an order dated November 12, 2020, SEBI revoked its Interim orders read with Confirmatory Order qua Best
Healthcare Pvt. Ltd., Fern Healthcare Pvt. Ltd. and Modland Wears Pvt. Ltd. and directed that the ongoing
procéedings against them be substituted with adjudication proceedings. The order expressly clarified that the
Company and FHsL were at liberly to pursue remedies under law, as deemed appropriate by them, against the
abovementioned entities in respect of their role in the diversion of funds. A Show-Cause Notice (SCN- 1) was
issued by SEBI to various entities including the Company and FHsL on November 20, 2020. In the SCN- 1, it
was inter-alia alleged that the consotidated financials of the Company at the relevant period were unirue and
misleading for the shareholders of the Company and the Company had circumvented certain provisions of the
SEBI Act, Sccurities Contracts (Regulation) Act, 1956, and certain SEBI regulations. In response, a joint
representationreply was filed by the Company and FHsL on December 28, 2020 praying for quashing of the
SCN- | by inter alia reiterating that the Company and FHsL, were in fact victims of the schemes of the erstwhile
Promoters (Malvinder Mohan Singh and Shivinder Mohan Singh) and justice, equity and fairness demands thal
the victim ought not be punished for the offences of the wrongdoers. All acts impugned in the SCN- 1 relate to
the period when the erstwhile Promoters controlled the affairs of Company and FHslL and the erstwhile
Promoters are no longer involved in the affairs of the Company and FHsL, The erstwhile Promoters were
vesponsible for financial misrepresentation and not the Company and FHsL. Post resignation of the erstwhile
Pramoters in February 2018, the Board of Directors of the Company, solely comprising independent Directors
looked afier its welfare. The new promoters of the Company (i.e. NTK Venture Ple. Ltd.) assumed control of
the Company pursuant to a preferential allotment which was approved by both, the Competition Commission of
India and SEBI which approved the open offer triggered pursuant to such preferential allotment. Any adverse
orders against the Company and FHsL would harm their existing shareholders, employees and creditors. The
Company and FHsL have taken substantial legal actions against the erstwhile Promoters and significant steps to
recover the diverted amounts.” SEBI passed an order dated Aprii 19, 2022 w.r.t SCN -1 directing the Company
& FHsL to pursue the measures taken to recover the amount of Rupees 397.12 Crores {approx.) along with the
interest from erstwhile Promoters; & Audit Committee to regulasly monitor the progress of such measures and
report the same to Board of Directors at regular intervals. SEBI had imposed a penaity of Rupees 100 lacs and
Rupees 50 lacs on FHL and FHsl. respectively. FHL and FHsL have filed an appeal against the Order dated
April 19, 2022 before Hon’ble Securities Appellate Tribunal, Mumbai. On August 25, 2022, SEBI filed its
affidavit in reply in the matter. Thereafter, FHL and FHsL have filed a rejoinder to SEBI’s reply. Appeal is
pending adjudication,

On April 09, 2021, SEBI issued ancther Show cause notice (SCN-2}) to various noticees including the Company.
in the said SCN-2, with respect to the Company, it was alleged that Rupees 567 crore was lent by the holding
Company to the Company in 2011, which was subsequently transferred by the Company to Lowe Infra and
Wellness Private Limited (“Lowe”) in multiple transactions for the purchase of a land parcel, This land parcel,
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Lowe, was then transferred to RHC Holdings Private Limited (“RHC Holdings™). It was stated in the said SCN-
2 that a structured rotation of funds was carried cut to portray that the loan extended by the Company for the
purchase of land had been paid back with interest in the year 2011. It is alleged that the helding Company was
actually paid back by RHC Holding over a period of four years ending on July 31, 2015. In this respect, the
holding Company and Fortis Hospitals Limited funds were allegedly routed through various layers in order to
camouflage the transactions, and to circumvent legal provisions with respect to related party transactions.

In the SCN-2, the Company has been clubbed along with the other noticees, and had been painted with the same
brush as the other noticees in alleging that certain noticees, including the Company, were part of a fraudulent
and deceptive device wherein they acted in fraudulent manner which led to the misuse and/or diversion of funds
from a listed company i.e. FHL, amounting to approximately Rupees 397.12 crore for the uitimate benefit of
RHC Holdings and the erstwhile promoters. Thereby, it is alleged, that the Company has aided and abeited the
routing of funds from the holding Company, ultimately to RHC Holdings, for the benefit of the promoter entities.

SEBI w.r.t SCN-2, has passed an order dated May 18, 2022 imposing penalty against several erstwhile promoters
entities and certain individuals. Based on the aforesaid aliegations and aciions taken by the Company against
the erstwhile promoters and related entities, it has also imposed a penalty of Rupees 100 lacs on the Company.
The Company filed an appeal against the order dated May 18, 2022 before Hon’ble Securities Appellate
Tribunal, Mumbai. SEBI has filed to file its response to which the Company has filed a rejoinder. Appeal is
pending adjudication. During the current year the Company has deposited Rupees 50 lacs under protest with
Hon'ble Securities Appellate Tribunal, Mumbai.

The Board of Directors centinue to be fully committed to fully co-operating with the relevant reguiatory
authorities to enable them to make a determination on these matters and to undertake remedial action, as may
be required, and to ensure compliance with applicable faws and regulations. in the aforesaid context, proper and
sufficient care has also been taken for the maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Holding Company and for preventing and detecting fraud
and ather irregularities on a going forward basis.

b) During year ended March 31, 2018, the Registrar of Companies (ROC) under section 206(1) of the
Companies Act, 2013, inter alia, had also sought information in relation to the Holding Company. All requisite
information in this regard has been duly shared by the Holding Company with the ROC.

¢) The Serious Fraud Investigation Office (SFIO) of the Ministry of Corporate Affairs, under section 2 17{1){a)
of the Companies Act, 2013, inter alia, initiated an investigation and scught information in relation to the
Holding Company, its subsidiaries, joiat ventures and associates. The Helding Company has submitted requisite
information in this regard with SF10, as requested from time to time. The outcome of the SFIO investigation, if
any, cannot be ascertained as of now keeping in view the present stage of the investigation.

The Holding Company/ Company is fully co-operating with the regulators in relation o the ongoing
investigaticns o enable them to make their determination on these matters.

Based on management’s analysis, a provision has been made and recognised in the quarter ended March 31,
2021 for any contingency that may arise from the aforesaid issues. This is not to be regarded as admission in
any manner whatsoever by the Holding Company of any of the violations, as alleged by any of the authorities
or otherwise, against it. Further, as per the management and in consultation with external legal counsel it is
believed that the likelihood of additional impact, if any, is low and is not expected to be material.
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49, Other Statutory Information

(i} The Company does not have any charges or satisfaction which are yet to be regislered with ROC beyond the
statutory period.

(i} The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(iii) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding that the Intermediary shall;
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behaif of the Ultimate Beneficiaries

{(iv)The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:
{(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party {Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(v) The Company does not have any such transaction which is not recorded in the books of accounts that has

been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

{(vi) The Company is not declared wilifu!l defaulter by any bank or financiaj institution or other lender.

{vii} The Company has following {ransactions with companies struck off under section 248 of the Companies
Act, 2013 or section 560 of the Companies Act, 1956:

Balance Balance
Reason for outstanding | outstanding
Name of the continuous Nature of as at March as at March | Transactions | Transactions
Company transactions transaction 31,2023 31,2022 in FY 22-23 | in Y 21-22
‘ ; [Payable/ [Payable/
{advance)l (advance)]
- ) . Purchase of
VLS Healthoate ) Business oot/ . 0.10 020 0.10
Private Limited requirement .
services
Now N Nexi Purchase of
Concepts Privale | NA material / 0.11 0.1% - -
Limited services
L — Purchase of
J.ML Weightlonm I‘:‘hmfl-ess material / . ) 0.37 041
Pvi. Lid. reguirement "
services




ESCORTS HEART INSTITUTE AND RESEARCH CENTRE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

(viil) The Company has complied with the number of layers prescribed under clause (87} of Section 2 of the Act.

{ix)The Company is not a Core Investiment Company (CIC) as defined in the regulations made by the Reserve
Bank of India and the Group (as per the provisions of the Core Investment Companies (Reserve Bank)

Directions, 2016 does not have any CIC.

(x) The Company has not entered into any scheme of arrangement which has an accounting impact on current

or previous financial year.
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